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INTRODUCTION

ECO 441 is designed to introduce to you and to teach you the basics and
rudiments of Economic Planning. In this course, attention is given to the
theories, practices, processes and strategies of economic planning as
adopted by Nigeria, some selected developing countries and other
selected developed countries for desired economic growth and
development. It is basically concerned with the explanations of the
theories, processes and strategies involved in economic planning that
can be adopted by the central authority to exercise their conscious effort
of achieving definite targets and objectives within a specified period of
time. In this wise, economic planning incorporates all aspect of human
aspirations to accelerate the pace of a country‘'s social, economic and
political development. More specifically, it is a study that shows the
strategic economic planning theories of deliberate control and direction
of the economy, by a central authority through various tools and sub-
systems within the main system, for the purpose of achieving definite
targets and objectives within a specified period of time.

You will be taught the rudiments and basics of economic planning
theories as it relates to the functionality of the economy for desired
Economic growth and development by the central planning authority to
achieve desired set goals and objectives in Less Developed Countries of
which Nigeria is one vis-a-vis the experiences of developed countries
like the United States of America, Soviet states, France, China,
India, Singapore, and Malaysia .

COURSE CONTENT

This course will expose students to the basics and rudiments of

Economic Planning. Topics covered include: meaning, terminologies

and contemporary issues, concept and approaches of economic growth
and development, economic development planning experience in
Nigeria and planning experiences in other countries of the World

COURSE AIMS

There are twelve (12) study units in the course and each unit has its
objectives. You should read the objectives of each unit and bear them in
mind as you go through the unit. In addition to the objectives of each
unit, the overall aims of this course are to:
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0] introduce you to the meaning, principles, processes,
strategies and rationale of Economic Planning.

(i) Teach you the relationship that exists between economic
development planning and price system.

(i)  Expose you to the challenges of economic development planning.

(iv)  Give you the detailed analysis of national economic development
planning experience in Nigeria.

(v)  Show you the objectives, achievements and shortcomings of
various national economic rolling plans in Nigeria.

(vi) Teach you planning experiences of United States of America,
France, China, India, Singapore, and Malaysia.

COURSE OBJECTIVES

To achieve the aims of this course, there are overall objectives which the
course is out to achieve though, there are set out objectives for each unit.
The unit objectives are included at the beginning of a unit; you should
read them before you start working through the unit. You may want to
refer to them during your study of the unit to check on your progress.
You should always look at the unit objectives after completing a unit.
This is to assist the students in accomplishing the tasks entailed in this
course. In this way, you can be sure you have done what was required of
you by the unit. The objectives serves as study guides, such that student
could know if he is able to grab the knowledge of each unit through the
sets of objectives in each one

The objectives of this course are to:

o allow students know the various theories, principles, practices,
processes and strategies of Economic Planning of less developed
and developed countries.

. educate students on different national economic rolling plans
embarked upon by different government in Nigeria to target a
sustained economic growth and development.

o educate learners on the need to adopt a realistic vision plan and
implementation as reflected in the progress of economic growth
and development of developed nations.

o allow students draw a comparison between economic
development plan of less developed and developed countries.

WORKING THROUGH THIS COURSE

To successfully complete this course, you are required to read the study
units, referenced books and other materials on the course.
Each unit contains self-assessment exercises called Student Assessment
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Exercises (SAE). At some points in the course, you will be required to
submit assignments for assessment purposes. At the end of the course
there is a final examination. This course should take about 12weeks to
complete and some components of the course are outlined under the
course material subsection.

You have to work through all the study units in the course. There are
four modules and twelve study units in all.

COURSE MATERIALS

What you have to do and how you should allocate your time to each unit
in order to complete the course successfully on time are listed follows:

Course guide

Study unit

Textbook

Assignment file
Presentation schedule

GghwbPE

STUDY UNIT

There are 12 units in this course which should be studied carefully and
diligently.

The breakdown of the four modules and twelve study units are as
follows:

Module 1: Economic planning: Meaning, Terminologies and
Contemporary Issues

Unit 1 Meaning of Economic planning
Unit Il:  Features and Types of Planning in developing nations
Unit lll:  Theories and Models of Economic Planning

Module 2: Concept and Approaches of Economic Growth and
Development
Unit 1:  Economic growth and Economic development

Unit Il  Sustainable development
Unit lll:  The concept of under-development

Vi
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Module 3  Economic Development Planning Experience in

Nigeria.

Unit 1 The concept of national planning in Nigeria; Pre-
independence to SAP era

Unit Il National economic plans during and after SAP era

Unit 11 Visions and policy statements of economic plans in
Nigeria

Module 4: Planning Experiences in other Countries of the World.

Unit 1: Planning experience of selected developed countries
Unit 2: Planning experience of India and Asian tigers
Unit 3: Comparisons of economic plan of less developed and

developed nations

Each study unit will take at least two hours, and it includes the
introduction, objectives, main content, self-assessment exercise,
conclusion, summary and references. Other areas border on the Tutor-
Marked Assessment (TMA) questions. Some of the self-assessment
exercise will necessitate discussion, brainstorming and argument with
some of your colleagues. You are advised to do so in order to
understand and get acquainted with historical economic event as well as
notable periods.

There are also textbooks under the reference and other (on-line and off-
line) resources for further reading. They are meant to give you
additional information if only you can lay your hands on any of them.
You are required to study the materials; practice the self-assessment
exercise and tutor-marked assignment (TMA) questions for greater and
in- depth understanding of the course. By doing so, the stated learning
objectives of the course would have been achieved.

TEXTBOOK AND REFERENCES

For further reading and more detailed information about the
course, the following materials are recommended:

Adedeji, A. (1989).Towards a dynamic African economy: Selected
speeches and lectuteSreat Britain: Frank Cass and Company
Limited.

Adegboyega, T. (2006, December 10). Reforms: OBJ's
sanctimonious sermon. The Nation.
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Adeyeye, A. (2002)Fundamentals of development administration: A
developing country perspectivdbadan: IBDL Educational
Publishers.

Adubi, A. A. (2002). Pre-budget link in Nigeria: An exploratory
investigationNCENI Policy Analysis Series, 8(2).

Agbakoba, J.C.A. (2003)Philosophical issues in development
Enugu: Fourth Dimension Publishers.

Akosile, I. O., Adesanya, A. S. & Ajani, A. O. (201®Janagement of
development: A Nigeria perspectiyést ed.). Mushin, Lagos:
Olas Ventures.

Akume, A.T. (2012). Leadership in Nigeria: A paradox of action for
resource mobillization in a depressed and privatized economy for
national development.

International Review of Social Sciences and Humaniti€z), 3
75-85.

Alam, G.M., Hoque, K.E., Khalifa, M.T.B., Siraj, S.B. & Ghani,

M.F.B.A. (2009). The role of agriculture education and training on
agriculture, economics and national development of Bangladesh.
African Journal of Agricultural Research,(42), 1334-1350.

Alapiki, H. (2009).Politics and governance in Nigeri®werri:

Corporate Impressions. Ayo, E. J. (198Bevelopment planning in
Nigeria Ibadan: University Press.

Burgess, J.C. (2001%ustainable developme@xford: Elsevier Ltd.

Central Bank of Nigeria (2005).CBN briefs(2004 - 2005 ed.). Abuja:
Research and Statistics Department of Central Bank of Nigeria.

Cole, G. A. (1993).Management: Theory and practiqdth ed.).
London: DP Publications.

Datta, A. K (2010).Integrated = material management: A functional
approach New

Delhi: Prentice Hall International Publishers.

Durojaiye, B. (2013, September 15). How to become Asian tiger? The
Nation, p. 51.

viii



ECO 441 COURSE GUIDE

Eneh, C. O. (2011). Nigeria‘s vision 20:2020 - issues, challenges and
implication for development managememtsian Journal of
Rural Development,(1), 1-6.

Ejimudo, V. B. O. (2013). The problematic development planning in
Nigeria: Critical discourse journal of developing country studies,
3-4.International Journal ofEconomic Development Research
and Investmen®6(2).

Egonmwan, J. S. & Ibodje, S. (200I)evelopment administration:
Theory and practice

Benin City: Thesyin (Nig) Company.

Hehn-Been, L. (1970). The Role of the Higher Civil Service Under
Rapid Social and Political Change. In  Weidner (ed)
Development of administration in Asi®urban N.C. Dukes
University Press.

Iheanacho, E. N. (2012). Bureaucracy and development in Nigeria. In
Obi E.A., Obikeze, S.0. Onyekwelu, R.U. (edisfroduction to
public administrationOnitsha: Bookpoint Educational Ltd.

Ikeanyibe, O. M. (2009). Development planning in Nigeria: Reflections
on the National Economic Empowerment and Development
Strategy (NEEDS) 2003. 200Journal of Social Sciences, ().

Jaja, S. (2000). History of budgeting and planning in Nigeria: Lessons
for the fourth Republic. In Akpuru-Aja, A. and Emeribe, E

(eds)Policy and contending issues in Nigeria
National Development Strategy Enugu: John Jacobs
Publishers.

Jhingan, M.L. (2007).The economics of development and planning
(39th ed.). India: Vrinda Publications.

Koha, S. (1994)Nigeria: The political economy of olLondon: Oxford

University Press. Obi, E. A. (2006Development administration
Onitsha: Bookpoint Ltd.

Obikeze, O. S. and Obi, E. A. (2008ublic administration in Nigeria:
A development approacBnitsha: Bookpoint Ltd.

Okigbo, P. (1989)National Development Plan in Nigeria 1900-1907
Enugu: Fourth Dimension Publishers Ltd.
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Okojie, C. E. (2002). Development planning since independence. In

lyoha, M. A. and Itsede, C. O. (edbligerian economy: Structure,
growth and developmerBenin City: Mindex Publishers.

Okowa, W. (1991).Political economy of development planning in
Nigeria. Port Harcourt: Pam Unique Publishers.

Oladapo, A. (2004, June 21Achieving Nigeria’s development goals
Thisday.

Ologbenla, D. K. (2007). Leadership, governance and corruption in
Nigeria.Journal of Sustainable Development in Africa8)9

Olajide, O.T. (2004)Theories of Economics development and planning
(2nd ed.). Lagos, Nigeria: Pumark Nigeria Ltd.

Onah, F. O. (2010)Managing public programmes and projec¢&nd
ed.). Nsukka: Great AP Express Publishers.

Onyenwigwe, P. I. (2009)Principles of development administration:
Third World perspective®©werri: Ambix Printers Nigeria.

Otokiti, S.O. (1999)lIssues and strategies in Economic plann{agt
ed.). Ibadan: Bitico publishers.

Sapru, K. K. (1994)Development administratiomNew Delhi: Sterling

Publishers. Todaro, M. P. (1998conomics for developing world: An
introduction to principles,problems and policies for development

London: Longman Group Limited. Todaro, M.P. (200Dgvelopment
planning, models and method&angland.

Todaro, M.P. & Smith, S.C. (2011Economic developmengEssex,
England: Pearson Education Ltd, Edinburgh Gate Harlow.

UNDP (2013)Human Development RepoNew York: UNDP.
Ziai, A. (2013). The discourse of development and why the

concept should be abandon&evelopment in Practice, £B),
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ASSIGNMENT FILE

Assignment files and marking scheme will be made available to you.
This file presents you with details of the work you must submit to your
tutor for marking. The marks you obtain from these assignments shall
form part of your final mark for this course.

Additional information on assignments will be found in the assignment
file and later in this Course Guide in the section on assessment.

There are four assignments in this course. The four course assignments
will cover: Assignment 1 - All TMASs' question in Units 1 — 3 (Module 1

)

Assignment 2 - All TMAs' question in Units 4 — 6 (Module 2)
Assignment 3 - All TMAS' question in Units 7 — 9 (Module 3)

Assignment 4 - All TMASs' question in Unit 10 — 12 (Module 4).

PRESENTATION SCHEDULE

The presentation schedule included in your course materials gives you
the important dates for this year for the completion of tutor-marked
assignments and attending tutorials. Remember, you are required to
submit all your assignments by due date. You should guide against
falling behind in your work.

ASSESSMENT

There are two types of the assessment of the course. First, are the
tutor-marked assignments; second, there is a written examination.

In attempting the assignments, you are expected to apply information,
knowledge and techniques gathered during the course. The assignments
must be submitted to your tutor for formal assessment in accordance
with the deadlines stated in the Presentation Schedule and the
Assignments File. The work you submit to your tutor for assessment
will count for 30 % of your total course mark.

At the end of the course, you will need to sit for a final written
examination of three hours duration. This examination will also count
for 70% of your total course mark.

TUTOR-MARKED ASSIGNMENTS (TMAS)

There are four tutor-marked assignments in this course. You will
submit all the assignments. You are encouraged to work all the
guestions thoroughly. The TMAs constitute 30% of the total score.

Assignment questions for the units in this course are contained in the

Xi
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Assignment File. You will be able to complete your assignments from
the information and materials contained in your set books, reading and
study units. However, it is desirable that you demonstrate that you have
read and researched more widely than the required minimum.

You should use other references to have a broad viewpoint of the subject
and also to give you a deeper understanding of the subject.

When you have completed each assignment, send it, together with a
TMA form, to your tutor. Make sure that each assignment reaches your
tutor on or before the deadline given in the Presentation File. If for any
reason, you cannot complete your work on time, contact your tutor
before the assignment is due to discuss the possibility of an extension.
Extensions will not be granted after the due date unless there are
exceptional circumstances.

FINAL EXAMINATION AND GRADING

The final examination will be of three hours duration and have a value
of 70% of the total course grade. The examination will consist of
guestions which reflect the types of self- assessment practice
exercises and tutor-marked problems you have previously
encountered. All areas of the course will be assessed Revise the entire
course material using the time between finishing the last unit in the
module and that of sitting for the final examination. You might find it
useful to review vyour self-assessment exercises, tutor-marked
assignments and comments on them before the examination. The final
examination covers information from all parts of the course.

COURSE MARKING SCHEME
The Table presented below indicates the total marks (100%) allocation.

Assignment Marks

Assignments (Best three assignments out of four that |S30%
marked

Final Examination 70%

Total 100%

COURSE OVERVIEW

The Table presented below indicates the units, number of weeks and
assignments to be taken by you to successfully complete the course.

Units Title of Work Week's Assessment
Activities | (end of unit)

Course Guide
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Module 1 Economic Planning: Meaning, Terminologies and Contemporary

issues

1 Meaning of Economic planning Week 1 Assignment 1

2 Features and Types of Planning in | Week 2 Assignment 1
developing nations

3 Theories and Models of Economic | Week 3 Assignment 1
Planning

Module 2 Concept and Approaches of Economic Growth and Developme

1 Economic growth and Economic | Week 4 Assignment 2
development

2 Sustainable Development Week 5 Assignment 2

3 The Concept of Und-developmer | Week ¢ Assignment

Module 3 Economic Development Planning Experience in Nigeria

1 The concept of national planning in| Week 7 Assignment 3
Nigeria; Pre- independence to SAP
ere

2 National economic plans during and Week 8 Assignment 3
after SAP er

3 Visions and policy statements of | Week 9 Assignment 3
economic plans in Nigeria

Module 4 Planning Experiences in other Countries of the World

1 Planning experience of selected Week 10 Assignment 4
developed countri

2 Planning experience of India and | Week 11 Assignment 4
Asian Tigers

3 Comparisons of economic plan of les&eek 12 Assignment 4

developed and developed nations

HOW TO GET THE MOST FROM THIS COURSE

In distance learning the study units replace the university lecturer. This

is one of the great advantages of distance learning; you can read and
work through specially designed study materials at your own pace and at

a time and place that suit you best.

Think of it as reading the lecture instead of listening to a lecturer. In the

same way that a lecturer might set you some reading to do, the study
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units tell you when to read your books or other material, and when to
embark on discussion with your colleagues. Just as a lecturer might give
you an in-class exercise, your study units provides exercises for you to
do at appropriate points.

Each of the study units follows a common format. The first item is an
introduction to the subject matter of the unit and how a particular unit is
integrated with the other units and the course as a whole. Next is a set of
learning objectives. These objectives let you know what you should be
able to do by the time you have completed the unit.

You should use these objectives to guide your study. When you have
finished the unit you must go back and check whether you have
achieved the objectives. If you make a habit of doing this you will
significantly improve your chances of passing the course and getting the
best grade.

The main body of the unit guides you through the required reading from

other sources. This will usually be either from your set books or from a

readings section. Some units require you to undertake practical overview
of historical events. You will be directed when you need to embark on

discussion and guided through the tasks you must do.

The purpose of the practical overview of some certain historical
economic issues are in twofold. First, it will enhance your understanding
of the material in the unit. Second, it will give you practical experience
and skills to evaluate economic arguments, and understand the roles of
history in guiding current economic policies and debates outside your
studies. In any event, most of the critical thinking skills you will develop
during studying are applicable in normal working practice, so it is
important that you encounter them during your studies.

Self-assessments are interspersed throughout the units, and answers are
given at the ends of the units. Working through these tests will help you

to achieve the objectives of the unit and prepare you for the assignments
and the examination. You should do each self- assessment exercises as
you come to it in the study unit. Also, ensure to master some major
historical dates and events during the course of studying the material.

The following is a practical strategy for working through the course. If
you run into any trouble, consult your tutor. Remember that your tutor's
job is to help you. When you need help, don't hesitate to call and ask
your tutor to provide it.

1. Read this Course Guide thoroughly.
2. Organize a study schedule. Refer to the "Course overview' for more
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details. Note the time you are expected to spend on each unit and how
the assignments relate to the units. Important information, e.g. details of
your tutorials, and the date of the first day of the semester is available
from study centre. You need to gather together all this information in
one place, such as your dairy or a wall calendar. Whatever method you
choose to use, you should decide on and write in your own dates for
working breach unit.

3. Once you have created your own study schedule, do everything
you can to stick to it. The major reason that students fail is that
they get behind with their course work. If you get into difficulties
with your schedule, please let your tutor know before it is too late

for help.

4. Turn to Unit 1 and read the introduction and the objectives for the
unit.

5. Assemble the study materials. Information about what you need

for a unit is given in the "Overview' at the beginning of each unit.
You will also need both the study unit you are working on and
one of your set books on your desk at the same time.

6. Work through the unit. The content of the unit itself has been
arranged to provide a sequence for you to follow. As you work
through the unit you will be instructed to read sections from your
set books or other articles. Use the unit to guide your reading.

7. Up-to-date course information will be continuously delivered to
you at the study centre.

8. Work before the relevant due date (about 4 weeks before due
dates), get the Assignment File for the next required assignment.
Keep in mind that you will learn a lot by doing the assignments
carefully. They have been designed to help you meet the
objectives of the course and, therefore, will help you pass the
exam. Submit all assignments not later than the due date.

9. Review the objectives for each study unit to confirm that you
have achieved them.

If you feel unsure about any of the objectives, review the study material
or consult your tutor.

10. When you are confident that you have achieved a unit's

objectives, you can then start on the next unit. Proceed unit by
unit through the course and try to pace your study so that you
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keep yourself on schedule.

11.

12.

When you have submitted an assignment to your tutor for
marking do not wait for it return "before starting on the next
units. Keep to your schedule. When the assignment is returned,
pay particular attention to your tutor's comments, both on

the tutor-marked assignment form and also written on the
assignment. Consult your tutor as soon as possible if you have
any questions or problems.

After completing the last unit, review the course and prepare
yourself for the final examination. Check that you have
achieved the unit objectives (listed at the

beginning of each unit) and the course objectives (listed in this
Course Guide).

TUTORS AND TUTORIALS

There are some hours of tutorials (2-hours sessions) provided in support
of this course. You will be notified of the dates, times and location of
these tutorials, together with the name and phone number of your tutor,
as soon as you are allocated a tutorial group. Your tutor will mark and
comment on your assignments, keep a close watch on your progress and
on any difficulties you might encounter, and provide assistance to you
during the course. You must mail your tutor-marked assignments to
your tutor well before the due date (at least two working days are
required). They will be marked by your tutor and returned to you as
soon as possible.
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Do not hesitate to contact your tutor by telephone, e-mail, or discussion
board if you need help. The following might be circumstances in which
you would find help necessary. Contact your tutor if:

o You do not understand any part of the study units or the assigned
readings

. You have difficulty with the self-assessment exercises

. You have a question or problem with an assignment, with your
tutor's comments on an assignment or with the grading of an
assignment.

o You should try your best to attend the tutorials. This is the only

chance to have face to face contact with your tutor and to ask
guestions which are answered instantly. You can raise any
problem encountered in the course of your study. To gain the
maximum benefit from course tutorials, prepare a question list
before attending them. You will learn a lot from participating in
discussions actively.

SUMMARY

The course, Economic Planning | (ECO 441), was designed to introduce
to you and to teach you the basics and rudiments of Economic Planning.
In this course, attention is given to the theories, practices, processes and
strategies of economic planning as adopted by Nigeria, some selected
developed countries like the United States of America, France, Soviet
States, China, India, Singapore, and Malaysia and their planning
experiences to target desired Economic growth and development and
draw their comparisons to Nigeria‘s experience. It is basically
concerned with the explanations of the theories, processes and strategies
involved in Economic planning that can be adopted by the central
authority to exercise their conscious effort of achieving definite targets
and objectives within a specified period of time. In this wise, Economic
planning incorporate all aspect of human development aspirations to
accelerate the pace of a country's social, economic and political
development. More specifically, it is a study that shows the strategic
economic plan theories of deliberate control and direction of the
economy, by a central authority through various tools and sub-systems
within the main system, for the purpose of achieving definite targets and
objectives within a specified period of time bearing in mind the
economic development indices of food security, housing, health care,
water supply and education.

On successful completion of the course, you would have developed
critical thinking skills with the material necessary for proper economic
planning. However, to gain a lot from the course please try to apply
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anything you learn in the course to term papers writing in other
development economics courses which can also help you to cope with
the second part, economic planning I, which will be duly served next
semester. We wish you success with the course and hope that you will
find it interesting, handy and fascinating.

Xviii
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MODULE 1

Economic planning: Meaning, Terminologies and Conteporary
issues

Unit 1:  Meaning of Economic Planning

Unit Il:  Features and Types of Planning in Depang Nations

Unit lll:  Theories and Models of Economic Plargin

UNIT 1: Meaning of Economic Planning.
CONTENTS

1.0 Introduction

2.0 Objectives

3.0 Main Content

3.1 What is planning and economic planning?
3.2  Objectives of economic planning
3.3  Rationale for planning

4.0 Conclusion

5.0 Summary

6.0 Tutor-Marked Assignment

7.0 References/Further Readings

1.0 INTRODUCTION

You must have read the Course Guide and it is asduhat you have
familiarized

yourself with the introductory comments. This ugithe first among the
three constituents units of this module. The mamsdt of this unit is to
introduce you to the meaning of Economic Plannisgaoncept, show
its objectives, and highlight the rationale for rplang. This unit is
fundamental to the understanding of subsequens andl modules. This
is simply because other units and modules will iseu$sed on the basis
of the fundamental concepts explained herencé, requires your
maximum attention and understanding. Planning we®lsetting of
goals, objectives and targets and determining lnay will be achieved.
As a student of economics, you should know thahegoc planning is
a deliberate governmental attempt to coordinaten@wic decision
making over the long run and to influence, direatd in some cases
even control the level and growth of a nation‘snpipal economic
variables to achieve a predetermined set of dewstop objectives.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

"1 Define in your own words what economic plannings established
by scholars.
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0 Enumerate the objectives of economic planning available to
plannersidentify the rationales for economic planning.
3.0 MAIN CONTENT

3.1 What is Economic planning ?

Generally, our focus in this course is to understand the meaning of
economic planning, its applications and implementation to achieving set
economic development targets of a drawn actual economic plan. It is
important for you to know that planning is essential in whatever we do,
both at micro and macro level of human existence, given the limited
resources at our disposal which is of paramount importance to even the
planning authorities, that is, the government, for them to meet up with
the set targets of developing the economy using available resources. The
questions of poverty, high unemployment rate, high inflation rate, high
cost and standard of living, decay infrastructural facilities, high
exchange rate, low level of savings and investments, inequalities in
income distributions etc, to mention but few could be better
answered if proper economic development planning is given a priority
and drawn to meet up with the set targets. Therefore, planning is
essential in anything we do. To start with, it is important for us to
examine what planning is all about. This will provide a convenient
platform to have a full grasp of the entire course content.

Let us begin our understanding of economic planning by first
defining the word

_planning'.

According to Otokiti S.O (1999), planning as understood by economists
implies centralized control, conscious and deliberate layout of the
national resources with a definite end in view, incorporating all
economic aspect which is well coordinated and integrated so as to
eliminate duplication and wasteful competition. For example as a lay
man, putting up a building requires a knowledge of the requirements like
sand, gravel, cement, etc , how much it costs, the time it will take to
build it and the number of labourers required. Hence proper
planning is needed. In the economy, the macroeconomic decision
of answering the basic economic problem questions of evenly
distributed resources is the pure responsibility of the government which
calls for careful strategic planning.

Therefore, to plan is to act in the light of a definite predetermined
objectives by designing and manipulating of factors which govern the
achievement of the given targets so as to attain specific goals within the
time limit which the planner sets to achieve.

Otokiti (1999), define economic planning as a deliberate control and



ECO 441 ECONOMIC PLANNING |

direction of the economy , by a central authorityotigh various tools
and sub-systems within the main system, for theqae of achieving
definite targets and objectives within a specified

period of time.

On the other hand, Todaro and Smith (2011), dedocemomic planning
as a deliberate and conscious attempt by ttade sto formulate
decisions on how the factors of productionldba allocated among
different users or industries, thereby determinimayv much of total
goods and services shall be produced in one or mosaing periods.
Jhingan (2011), define economic planning as a €eedile control and
direction of the economy by a central authorioy the purpose of
achieving definite targets and objectives withispecified period of
time

In the light of the above definitions of economlamqming, as economics
students, you should understand that there hag @ Vasion, mission,
targets and timing periods for a

definite plan to be actualised. Countries liké5A, UK, INDIA,
MALAYSIA, and SINGAPORE, carefully took their ecomic planning
formulation and implementation seriously which piosi them in the
place they occupy now in the committee of nationsthe world.
However, this is not the case with the less deeslomuntries of which
Nigeria is one. This has contributed to the levdl ezonomic
backwardness that is visible in their economiess klso important to
state that there are objectives of economic planthat are available to
planners.

SELF-ASSESSMENT EXERCISE
Briefly discuss the meaning of the word economanping.

3.2  Objectives of economic planning

In this section, we shall look at the objectiveseabnomic planning.
The following are

the objectives of economic planning as outlinedPbypja Mehta.

1. Economic Development:

The main objective of every economic planning is¢hieve the goal of
economic

development. Economic development is necessaryeis developed
countries because they can solve the problemgeneral poverty,
unemployment and backwardness through it. Ecandevelopment

is concerned with the increase in per capita incame causes behind
this increase. In order to calculate the econonaeetbpment of a
country, we should take into consideration, noyantrease in its total
production capacity and consumption, but also &m&ee in its

population. Economic development refers to theingi®f the people

3
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from inhuman elements like poverty, unemploymemt édirhealth etc.

2. Increase Employment:

Another objective of economic planning is bettéitiaation of man
power resources and

increasing employment opportunities. Measures shdd taken to
provide employment to millions of people during fians.

3. Self-Sufficient:

It has been the objective of the plans that thentgubecomes self-
sufficient regarding

food grains and industrial raw material like irondasteel etc. Also,
growth is to be self- sustained for which ratesafing and investment
are to be raised. This objective should be to gkbf dependence on
foreign aid by increasing export trade and develgpnternal resources.
4. Economic Stability:

Stability is as important as growth. It ingsl absence of frequent
end excessive

occurrence of inflation and deflation. If the priesel rises very high or
falls very low, many types of structural imbalan@es created in the
economy. Economic stability has

been one of the objectives of every plan in devabtppcountries
especially in Nigeria and

India. Some rise in prices is inevitable as a tesil economic
development, but it should not be out of propoion

5. Social Welfare and Services:

The objective should be to promote labour welfasgonomic
development of backward

classes and social welfare of the poor peodevelopment of
social services like education, health, technedilication, scientific
advancement etc. should always be the

concern of economic planning of any economy.

6. Comprehensive Development:

All round development of the economy is &meot objective that
should be given

consideration. Development of all economic actgti vis-a-vis,
agriculture, industry, transport, power sectors should be sought to
be simultaneously achieved. Likewise, other lesseldped rural
regions should be incorporated in the plan for progevelopment to
reduce rural-urban migration in the economy.

7. To Reduce Economic Inequalities:

Every plan is aimed at reducing economicquadities. Economic
inequalities are

indicative of exploitation and injustice in the odry. It results in
making the rich richer and the poor poorer. Severahsures have to be
taken in a plan to achieve the objectives

of economic equality especially by way of progresstaxation and

4
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reservation of jobs

for the economically backward classes. .

8. Social Justice:

Another objective of every plan is to promote sbgisstice. It is
possible in two ways,

one is to reduce the poverty of the poorest sedfdhe society and the
other is to reduce the inequalities of wealth andome and to
redistribute it evenly.

9. Increase in Standard of Living:

The other objective of a plan is to increase tla@dard of living of the
people. Standard

of living depends on many factors such as per aapdrease in income,
price stability, equal distribution of income etc.

In view of these objectives, it is pertinerthat the central
authority, which is the government, is left with choice than to adopt
holistic economic measures and blue

print plan aimed at achieving sustained eowoo growth and
development in the

economy. Let us consider the rationales for ecoaguanning.

SELF ASSESSMENT EXERCISE
Enumerate and discuss five objectives of econontanring in less
developed countries.

3.3 Rationales for planning in less developed courgs

One of the principal objectives of planning in depéng countries is to
increase the rate

of economic development. According to Gad{®i002), planning
for development implies external direction or ragion of economic
activity by the planning authority which in mostea is identified as the
government. LDC's are characterized with low leeélsavings, low
level of income, and therefore what is prevalensuch countries are
poverty ridden people. This vicious economic circéa only be broken
by planned development. This can be achieved tihrougmporting
capital from abroad known as foreign  direct inment (FDI) and
localized forced savings to support the level dustrialization.
Therefore, the rationale and the need for planmnguch countries are
the following.

1. Strengthen the market mechanism

The market mechanism works imperfectly in LDC's dese of the
ignorance and lack of

familiarity with it. This is so because the prodantfactor; money and
capital markets are not organized properly, thespitice system fails to

5



ECO 441 ECONOMIC PLANNING |

bring about adjustments between aggregate demahdugply of good
and services. Therefore, to remove market impedecto mobilize and
utilize efficiently the available resources, toatetine the

amount and composition of investment and to oveeastructural
rigidities, the market mechanism is required topleefected in LDC's
through planning using a workable economic plantlug print

2. The necessity of removing unemployment.

Unemployment is a situation where resources arefulbt utilized.
Capital is scarce and

labour is in abundance thereby creating the proldéproviding gainful
employment and resulting in absence of sufficientegrises and
initiatives. This requires an urgent attention hg planning authority in
LDC's to immediately adopt an economic planningdmap that can
salvage the situation.

3. The development of agricultural and indusial sectors.
Agricultural sector is known to produce food for ulsehold, raw
materials for industries

and foreign earnings to government when exportadaab Industrial
sector on the other hand utilizes the raw matefial® the agricultural
sector for the production of further

finished goods that can be used for infrastructa@elopment like
roads, railways,

power stations etc. Therefore there should be aaious attempt by the
LDC's planning authority to have a roadmap planrstrgtegies towards
the development of their agricultural and indu$sectors.

4. The necessity of removing the nation’s perty.

The need for reducing inequalities income awehlth raising per-
capital income,

increasing employment opportunities, all round dagevelopment and
national independence substance requires a ca@fabnscious idea of
planning targeted through a planning model that aameve this. This
was seen in the rapid development and transformaifoUSSR now
Russia, a poor country at that time before tang@ustrial planning was
introduced, embraced and adopted.

To sum this up, planning for economic developmentundertaken
presumably because the pace of direction of dewsop taking place in
the absence of external intervention is not comsui¢o be satisfactory
and because it is further held that appropriaterezt intervention will
result in increasing considerably the pace of dgwekent and directing
it properly.

SELF ASSESSMENT EXERCISE
Enumerate and discuss three rationales for planimirigss developed
countries.

6
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4.0 CONCLUSION

From our discussion so far on the Meaning of Ecanddtanning, we
can infer the

following facts:

» Economic planning as understood by the majorityeconomists
implies deliberate control and direction of the mmmy by a central
authority for the purpose of achieving definitegets and objectives
within a specified period of time.

* Planning authorities must have clear economia mhjectives with
definite time frame of achieving it.

» For a major rational of economic planning to takace, the necessity
of removing the

nation‘s poverty should be of priority.

5.0 SUMMARY

In this unit, we have attempted to show variousnitedns of economic
planning from

various scholars of repute. Also, from the point wview of
harmonization, you have learnt that all the miaéns agreed to the
fact that economic planning as understood byoritgjof economists
implies deliberate control and direction of the mmmy by a central
authority for the purpose of achieving definitegiets and objectives
within a specified period of time. It is believdtat understanding of this
unit has given you a basis for the understandinth@fext unit and in
fact subsequent modules. It is expected that thderebe anxious of
reading more about the features and various typgdaoning in less
developed countries and developed nations whichb&ilduly served in
the next unit.

6.0 TUTOR-MARKED ASSIGNMENT

Discuss the meaning of economic planning as defibgdvarious
economic scholars.
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DEVELOPING NATIONS.

CONTENTS

1.0 Introduction

2.0  Objectives

3.0 Main Content

3.1  Types of Planning in less developed coesmtr

3.2  The main features of economic planningeweloping countries
3.3 Relevance of development models to econpianning
4.0 Conclusion

5.0 Summary

6.0  Tutor-Marked Assignment

7.0 References/Further Readings

1.0 INTRODUCTION

The reader must have familiarized with the expkiplanations in the
first unit of this

module which discusses what economic planning dsvelnat it entails.

This unit is the second among the three constituemtts of this

module. The main thrust of this unit is

to show the features and various types of econphaitning. It will also

highlight the

relevance of development models to actual necoc planning.

This unit is also fundamental to the understagadf subsequent units.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

. Show the various types of economic plagnihat can be
identified.
. Enumerate the relevance of developmendatsoto economic
planning .
. Identify the features of economic plamnin Less Developed
Countries.

3.0 MAIN CONTENTS

3.1 Types of Planning in less developed countries:

There are various types of planning which are dised vividly below
as pointed out by

Jhingan (2011). Let us now examine them one by one.
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1. Planning by Direction and Planning by Inducemen

Planning by direction is an integral part of a abist society. It entails
complete absence

of laissez-faire. There is one central autliosihich plans, directs,
and orders the execution of the plan in accorelavith pre-determined
targets and priorities. Such

planning is comprehensive and encompasses the ecstinomy.
Planning by inducement is democratic planning. &&ams planning by
manipulating the market. There is no compulsiongmrsuasion. There
is freedom of enterprise, freedom of consumptiom &reedom of
production. But these freedoms are subject to staietrol and
regulation. People are induced to act in d@ageway through various
monetary and fiscal measures. Thus, planning bydachent is able to
achieve the same results as are likely to be aellien planning by
direction but with less sacrifice of individual difty.

2. Financial Planning and Physical Planning:

Financial planning refers to the technique of plagnin which
resources are allocated in

terms of money. Financial planning is essenhalarder to remove
maladjustments between supplies and demand and cédculating
costs and benefits of the various projects. Thoancial planning is
thought to secure a balance between demands and

supplies, avoid inflation and bring about econostability.

Physical planning refers to the allocation of reses in terms of men,
materials and machinery. In physical planning, aerall assessment is
made of the available real resources such as raeriala, manpower,
etc., and how they have to be obtained so thatlebecks may be
eliminated during the plan. Physical planniaguires the fixation of
physical targets with regard to agricultural andustrial production,
socio- cultural and transportation services, condion levels and in
respect of employment, income and investment lewEkhe economy.
Physical planning has to be viewed as an overaly-term planning
rather than a short-term piecemeal planning.

3. Perspective Planning and Annual Planning:

Perspective planning refers to long-term plannimgvhich long range
targets are set in

advance for a period of 15, 20, or 25 years. Ageasve plan, however,
does not imply one plan for the entire period of d520 years. In
reality, the broader objectives and targets areet@chieved within the

10
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specified period of time by dividing the perspeetiplan into several
short-period plans of 4, 5 or 6 years. Not onhs ta five year plan is
further broken up into annual plans so that eactualnplan fits into the
broad framework of the five-year plan. Plans oheitkind are further
divided into regional and sectoral plans. Regiopkins pertain to
regions, districts and localities and sectoral plaertain to plans for
agriculture, industry, foreign trade etc. Annuaarpling can also be
incorporated into a budget which is made by a aguwearly . For
example we shall see this type of planning thaeN&gundertook.

4. Indicative Planning and Imperative Planning:

This is the French system of planning which is dase the principle of
decentralization

in the operation and execution of the natiopdns. This type of
planning is not imperative but flexible. In indine planning the
private sector is neither rigidly controlled noretited to fulfill the
targets and priorities of the plan. Even then, the

private sector is expected to fulfill the targeds the success of the plan.
The state

provides all types of facilities to the private sedut does not direct it,
rather indicates the areas in which it can helinjplementing the plan.
On the other hand, under imperative planning atinemic activities
and resources of the economy operate under thetidimeof the state.
There is complete control over the

factors of production by the state. The entire ueses of the country are
used to the maximum in order to fulfill the targetsthe plan. There is
No consumers sovereignty in

such planning. Decisions about what and haowch to produce
are taken by the

managers of firms and factories on the directivetlod planning
commission or a central

planning authority. Since government policies aerdisions are rigid,
they cannot be changed easily.

5. Democratic Planning and Totalitarian Planning:

In totalitarian or authoritarian planning there central control and
direction of all

economic activities in accordance with a singlenplBhere is planning
by direction where consumption, production, exclearand distribution
are all controlled by the state. In totalitariararpling, the planning
authority is the supreme body. It decides aboutténgets, schemes,
allocations, methods and procedures of implemamtatf the plan.
There is absolutely no opposition to the npl&People have to

11
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accept and rigidly implement the plan.

In democratic planning, the philosophy of democragovernment is
accepted as the ideological basis. People associated at every
step in the formulation and

implementation of the plan. Cooperation of diffdreagencies, and
voluntary groups, and

associations plays a major role in the executiothefplan. Democratic
planning respects the institution of private préypePrice mechanism is
allowed to play its due role. The government ordgls to influence
economic and investment decisions in the privattosehrough fiscal
and monetary measures. The private sector opesatesby side with
the public sector. Democratic planning aims at teenoval of
inequalities of income and wealth through peacefeblns by taxation
and government spending on social welfare and kseaurity schemes.
Individual freedom prevails and people enjoy sqcedonomic and
political freedoms.

6. Rolling and Fixed Plans:

In a rolling plan, every year three new plans asglenand acted upon.
First, there is a

plan for the current year which includes the annoadiget and the
foreign exchange budget. Second, there is a plaa fumber of years,
say three, four or five. Third, a

perspective plan for 10, 15 or 20 or even more s/g&apresented every
year in which the

broader goals are stated and the outlines of futieneelopment are
forecast. The annual one-year plan is fitted i@ same year's new
three, four or five year plan, and both are franmedhe light of the
perspective plan.

In contrast to the rolling plan, there is a fixddrmpfor four, five, six or
seven years. A fixed plan lays down definite aimd abjectives which
are required to be achieved during the plan periad. this purpose,
physical targets are fixed along with the totallayt Physical targets
and financial outlays are seldom changed excepetmuethergencies.
Planning in India (Five-Year) and Russia (SevenfyY&aof the fixed
type. In Nigeria, rolling plan and fixed plan weatso considered and
used at one point or the other. This will be cailliy discussed in
subsequent module of this course.

7. Centralised and Decentralised Planning:

Under centralized planning, the entire planmimgcess is under a
central planning

authority. The authority formulates a central pldixes objectives,

12
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targets, and priorities for every sector of thereeny. The principle

problems of the economy — what and how much toywedhow and for
whom to be produced etc, are decided by this aiyhor

The entire planning process is based on bureaacrntrol and

regulation. Naturally,

such planning is rigid. There is no economic freedind all economic
activities are directed from above.

On the other hand, decentralized planning refethéoexecution of the
plan from the grass roots. Under it, a plan formulated by the
central planning authority in

consultation with the different administrative tsnof the country. The
central plan

incorporates plans under the central schemes, kms for the states
under a federal set- up. The state plans incorpatetrict and village

level plans. Under decentralized planning, pricegamds and services
are determined by the market mechanism despitergmant control

and regulation in certain fields of economic ad¢yivi

SELF ASSESSMENT EXERCISE
Enumerate and discuss five types of planning irs legveloped
countries.

3.2 The main features of economic planning in dewgbing countries
By now, the various types of planning available trhas/e been clear to
you.

The following are the main features of economiaplag in developing
countries . In developing countries, we can idgnsbme features of
economic planning:

I The governments mobilize domestic resources alsd raise
foreign finance to carry out such projects which aexpected to induce
productive activities in the private sector. Tmgalves the development
of infrastructure and heavy industries. For exaniglgeria borrows
from foreign creditors like IMF, ADB, Paris club cetto finance
infrastructural projects in the past.

il. The governments adopt certain monetary andafigolicies to
stimulate private economic activity and to ensusenfony between the
social objectives of the

government and the behaviour of the private producand
businessmen.

Let it be known to you that in developing economigscision making
in the economy is also a pointer to the fact thathlprivate business
owners and the government contributes to resourgdslization in the
economy.

13
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iii.  People enjoy economic, social and religiousefiom. People
have freedom to conduct such economic actszvitie  as
consumption, production, exchange, investmetdsin the national
interest and social welfare of the community ashale:.

iv. People's co-operation is sought in the prepamabf the plan.
There is close relationship between welfare ofpgaeple and economic
activities.

V. One of the aims of planning is to co-ordinate #ctivities of
public and private sectors.

vi. People's co-operation is sought in achiguime targets of the plan
by giving them

proper incentives.

vii.  Economic activities are conducted botteswn profit and promote
social welfare. Vviii. Under democratic planningoth price
mechanism and government decisions are

important.

ix. Objectives of public sector and privateteeare co-ordinated.

X. It is quite a flexible planning. There is enouggope to modify
the targets of private sector. Targets of Publict@eare subject to
change according to changed circumstances.

xi. It has a tendency of decentralization.

xii.  Its main objective is to raise the standardiwhg of the people
quickly. As such, consumer goods industries areergias much
importance as heavy industries.

From the above features of planning in mixed desielp economy, it is
clear that the market and economic planning areptemmentary to one
another.

SELF-ASSESSMENT EXERCISE
Identify and explain the main features of econompl@nning in
developing countries.

3.3 Relevance of development models to economic mténg.

The following are the relevance of development netteplanning. We
shall critically

discuss this in Economic planning Il which is thencluding part of
economic planning course material.

a. It provides a framework for checking ansistency or the
optimality of the official plan targets.

b. It provides a framework for the actudtiag of targets.

C. It provides a framework for the evaluatiand selection of
projects.

14
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d. It provides an insight into the structure of #g@nomy and its
dynamics to help better policy decisions.

e. It assists in budget and budgeting céntro

f. It helps the preparation of feasible plan

g. It helps the projection and forecastihgneasurable changes.

h. It helps in adjusting competing particifgawithin available time
path

I. It helps the planning authorities to know thedbjectives,
instrument variables and the functional relatiopsbi the variables in
the desired plan and how to achieve it.

J- It gives the planner a clear directionfélow on a projected
economic plan.

SELF-ASSESSMENT EXERCISE

Briefly explain five relevance of development maldéb economic
planning of your

country.

4.0 CONCLUSION

From our discussion so far on types and featurdscohomic Planning
in developing

nations, we can deduce the following facts:

. That types of planning could be fixed, rollinggntralized and
decentralized in nature.

. That the government mobilizes domestic resouraed also
raises foreign finance to carry out such projechsctv are expected to
induce productive activities in the

private sector. .

. That development models are relevant to provi@dirfgamework
for the actual setting of targets in economic piagn

50 SUMMARY

In this unit, we have attempted to show the type®lanning in less
developed countries,

the main features of economic planning in develgmauntries and the
relevance of development models to economic plapnkrom the point
of view of harmonization of

all these rationale, you have learnt that all thesea good model road
map for a

successful economic planning and development. beleved that your
understanding of this wunit has given you asida for the
understanding of the next unit and in fadissgquent modules. It is
expected that you should be anxious of reading raboait theories and
models of economic planning which will be duly ssiin the next unit.
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6.0 TUTOR-MARKED ASSIGNMENT
Economic planning model are relevant in buildingagonomic plan in
Nigeria. Discuss
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1.0 INTRODUCTION

Our concluding discussion in this module will giue an introductory

insight into what

we shall consider in Economic Planning Il of thigicse . This unit is the
third and last among the three constituents uritthis module. The

main thrust of this unit is to

discuss the theories and models of Economic Plgnasa concept,
show the meaning of

planning models and theories of economic planniffgs unit is also

fundamental to the understanding of subsequers aniti modules. As a
student of economics, you should know that a plaspmnodel specifies
the relationships between endogenous and exogemaoiables and aims
at ensuring the consistency of the proposed ppt&neconomic

development. It is also meant to yield an optiméi&fanced collection
of measures which can help the planning authomitthe drawing of an
actual plan.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

. Define what economic planning models are, as laclyodefined
and in your own words.

. Enumerate and discuss types of planning modedslade to
actual development plan making.

. Identify the theories of economic develgmt planning that are
available.

3.0 MAIN CONTENT
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3.1  What are Economic planning models?

Generally, our focus in this unit is to understaim® meaning of
techniques and models of

Economic planning. It is important for you to kndhat planning is
essential in whatever we do both at micro and méavel of human
existence. Quantifying what we want to achieve eastargets and how
to realize them given the limited resources at digposal is of
paramount importance to even the planning autlesrithat is the
government for them to meet up with the set targétdeveloping the
economy using available resources. This can onlydbee using
guantitative equations which expresses relatiosshimong economic
variables to explain and predict past antires events under a set
of simplifying assumptions known as Model. Plannimpdels have
been increasingly used

in less developed countries of which Nigeria is,doe the drawing up
of plans for economic development. To start withconsider it
important for us to examine what Planning modeblligbout. | believe
this will provide a convenient platform for us tave easy assimilations.

Let us begin our understanding of the models ohenuc planning by
first defining the

word _Models'.

According to Jhingan (2011), a model expredkes relationships
among economic variables which explain and pregasdt and future
events under a set of simplifying assumptions.theowords, a model
consists of a series of equations each of whichesgmts the association
among certain variables.

Planning Model therefore is a series of mathemlaggaations which
help in the drawing up of a plan for economic depetent. Jhingan
M.L (2011).

On the otherhand, Otokiti S.O (1999) views an eoatinamodel as an
organize set of

relationships, that describes the functioning of esonomic entity
whether it concerns, the individual, house hold fiom, the local
government system, the regional or national ecoesyor the world
economy under a set of simplifying assumptions.alde posits that in
the context of planning economic models providegdally, systematic
and internally consistent operational frameworksdesh on structural
inter-relationships of sets and participants in theonomy under
consideration. A planning model, in other words smit the relationship
between the crucial (key) variables in the proagdsgslanned economic
development within the stipulated time horizonloé plan. You should
also know that most planning models belong to etegory of what are
known as decision or policy models. In these modelset of plan
objectives is specified, policy measures to achiénese objectives are
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isolated and their interrelationship worked out.

It is imperative to let you know that modeday have endogenous
and exogenous variables. Endogenous variableth@se whose values
are determined from within the

system, examples of such are national income, copSon, savings,
investment etc.

On the other hand, exogenous variable are detednimen outside the
system, Examples of such are prices, exports, itwspoechnological
changes etc.

Therefore as a student of economics, you shoulavkihat a planning
model specifies the relationships between endogemma exogenous
variables and aims at ensuring the

consistency of the proposed plan for economic agweént. It is also
meant to yield an

optimally balanced collection of measures knownMdel Targets
which can help the planning authority in the drayvri an actual plan. It
is also important to let you know that there agmety of planning models
which we shall considers in the next section of tit.

SELF-ASSESSMENT EXERCISE
Briefly discuss the meaning of the word economanping models.

3.2  Types of Planning Models

Having understood what economic planning models i important
for us to discuss

the various types of development planning modelsstMievelopment
plans have traditionally been based initially ormeomore or less
formalized macroeconomic model. Such economy widamng model
can be divided into three basic categories.

1. Aggregate growth, Macroeconomic or Simple Msdel

2. Multi-Sector Models

3. Decentralised Models

3.2.1 Aggregate growth, Macroeconomic or Simple Magls

The first category is the aggregate growth, ma@woemic or simple

models which

involves macroeconomics estimate of planned orireduchanges in
principal economic variables. It deals with theireneconomy in terms
of a limited set of macroeconomic variables deemedt critical to be

determined by levels and growth rates of natiom#bat; that is savings,
investment, capital stock, exports, imports, foneggd etc. The model
provides a convenient method for forecasting oufpud perhaps also
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employment) growth over a three to five year periddrrod Domar and
two gap models are of this type.

3.2.2 Multi-Sector Models

The second category is the multi-sector models. Itidactor include
input-output, social

accounting and computable general equilibrium (C@&Bdels which
ascertain among other things, the production, megsy employment
and foreign exchange implication of a given sefirdl demand targets
within an internally consistent framework of intendustry product
flows. It is a sophisticated approach to developnpéanning in which
the activities of the major industrial sectors ¢fe teconomy are
interrelated by a means of a set of simultaneogsbahic equations
expressing the specific production processes dnntdogy of each
industry. All industries are viewed both as prodscef outputs and
users of inputs from other industries. For exampes agricultural
sector is both a producer of output e.g. (whead) amniser of input from
the manufacturing sector e.g. (machinery, fertilizéherefore there is
interdependence of industry which could lead tceatirand indirect
repercussions of planned changes in the demarnttidgoroducts of any
one industry on outputs, employment, and importsllobther industries
can be traced throughout the entire economy innamcate web of
economic interdependent. This inter-industry modah be used to
determine intermediate material, import, labour andcapital

requirements with the result that a comprsheneconomic plan
with mutually consistent production levels and rese requirements
can in theory be achieved.

3.2.3 Decentralised Models

The third stage or category of planning modelshis tlecentralized
models. It is the type

that have sector of project level variables which ased to prepare
models for individual sectors or projects. Thiseyg models are useful
in the early stages of a country’‘s

economic development when information is availabbe only
individual sectors or

projects, project evaluation or project appraisad aocial cost benefit
Analysis are techniques that fit into this categdriife most important
component of plan formulation is the detailed s@dec of specific
investment projects within each sector throughdibeentralized models.
You will be exposed in details to the workings loeése models and their
co-efficient in economic planning Il next semester.

SELF ASSESSMENT EXERCISE
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Discuss the basic models available in economic ldpweent planning
formulation in less
developed countries.

3.3 Classical Theories of Economic Development Plaimg

We shall be looking at some of the theories of tgwaent planning as
applied by some

economies of the world and its reflections as dtate Dang and Pheng
Sui (2015) in their paper Infrastructure Investments in Developing
Economies It is discussed below. Let us start by compatirgtheories
as argued out by development economists as

follows.

1. The Linear Stages of Growth Theories

The first generation of economic development models formulated in
the early

years after the World War Il. These early modetsuged on the utility
of massive injections of capital to achieve rapidRGgrowth rates. The
two famous models are Rostow's stages of growth aha@ohd the
Harrod—Domar model (Todaro and Smith,

2009).

Theorists of the 1950s and early 1960s viewed thecgss of
development as a

sequence of historical stages. This view was popeld by
Rostow(1995). Building on the historical patterntioé then developed
countries, Rostow (1960) claimed that the transitidrom
underdevelopment to development would pass thrdivghstages: the
traditional society, the preconditions for take;dffe take-off, the drive
to maturity and the age of high mass consumptidwe. decisive stage is
the take-off, through which developing countries arpected to transit
from an underdeveloped to a developed state. Isirgarate of
investments is considered to be necessary to indaceapita growth.
Like Rostow's stages of growth model and the Harf@oimar model
emphasized that the prime mover of the economgviestments. Every
country therefore needs capital to generate investsn The principal
strategies of development from the stage approak wommonly used
by developing countries in the early post-war years

With a target growth rate, the required saving caie then be known. If
domestic savings were not sufficient, foreign sgsinwould be
mobilized.

Every economy is assumed to have the same rmgesmditions and
would pass through the same phasing, stagestage. But that
economic growth path, which

historically had been followed by the more devetbgeuntries, is not
the only one
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pathway. The development process is actually highiynlinear
according to Chenery (1960). Countries may pursustindt
development paths, economies may miss stages,comigelocked in
one particular stage, or even regress dependingmamy other
complementary factors such as managerial capscitend the
availability of skilled labour for a wide range dévelopment projects
(Todaro and Smith, 2009).

2. Structural Change Theories

During most of the 1960s and early 1970spnemists generally
described the

development process as structural change by whielrdallocation of
labour from the agricultural sector to the indwdtrisector was
considered the key source for economic growth. Twel-known
representatives of this approach are the two-seatalel of

Theories of Economic Development model (Lewis 4)9%nd the
structural change and

patterns of development (Chenery,1960).

In Lewis' (1954) two-sector model or theory of slugplabour, labour
increasingly moves away from the agricultural set¢tothe industrial
sector. However, with unlimited supply of labouorfr the traditional
sector, these transferred workers continually xeszkionly subsistence
wages. The excess of modern sector profiesr avages and hence
investments in the modern sector continued to ekpamd generate
further economic growth on the assumption thatpadifits would be
reinvested. Both labour transfer and modern sestgrloyment growth
were in turn brought about by output expansionhat tsector. This
process of modern sector self-sustaining growth angployment
expansion facilitated the structural transformatioom a traditional
subsistence economy to a more modern developedosgomo take
place. Like the Harrod—-Domar model, the Lewis modehsidered
savings and investments to be the driving forces easbnomic
development but in the context of the less developeuntries.
However, several Lewis’ assumptions are not validhsas those
relating to rural surplus labour, and the propaoriorate of expansion in
capital accumulation in the modern sector (Toda &mith, 2009).
Although promoting the roles of savings and invesits, the structural
change and patterns of development analysis exdemdeomparison
with the Lewis model. The analysis identified th#dte steady
accumulation of physical and human capital is amtreg conditions
necessary for economic growth, apart from savimgsiavestments.

By focusing on the pattern of development ratheantliheory, the
structural change models may mislead policy-make3sce the
reallocation of labour from the agricultural sedimithe industrial sector
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is considered the engine of economic growth, mamyelbping
countries implemented policies that often promdie tndustry and
neglect agriculture. But the negative effects ofigies that turned
against that vital sector have come to be widelyogeized (World
Bank, 2000). Criticisms of these models were reitédd by the fact that
in many developing countries, poverty was prevalent

3. International Dependence Theories

The international dependence theory was very populthe 1970s and
early 1980s.

The dependence theorists argued that underdeveftmrests because
of the dominance of developed countries and multnal corporations
over developing countries. The

theory is considered an extension of Marxist thebtgin, 1992). The
poor countries are

said to be dependent on the developed coanfisie market and
capital. However, developing countries receiveaiy small portion of
the benefits that the dependent relationship brbagbut. The unequal
exchange, in terms of trade against poor countriesje free trade a
convenient vehicle of—exploitationl for the developed countries.
Developed countries can exploit national resouroésdeveloping
countries through getting cheap supply of food aad materials.
Meanwhile, poor countries are unable to control distribution of the
value added to the products traded between theeselnd the
developed countries. The growth of internationabitalism and
multinational corporations caused poor countriebadurther exploited
and more dependent on the developed -countri&sor countries
therefore could not expect sustained growth ftbat dependence.
Following the international dependence theory, t®pirg countries
should therefore end the dependence by breakinypeaip relationships
with the developed world, as well as by closingirtt@oors on the
developed countries (Elkan 1995; Ghatak 2003; Fe2808).

The models gained increasing support among thelaj@ng countries
because of the limited results of the stages amdtstal change models.
However, the failures of the model were clearlylegked in the
developing countries that followed the autarky pliThese countries
often experienced stagnant growth and finally detido open their
economies once again such as China, Tanzania dia(Ferraro 2008;
Todaro and Smith, 2009). Meanwhile, the experientehe newly
industrialized economies of East Asia, nhamely H&mgg, Singapore,
Malaysia, Taiwan and South Korea, during the

1970s and 1980s showed that their success had theemesult of
emphasizing trade with the advanced industrial t@@s1 The negative
impacts of the policy of autarky rendered the tlgemirt of favour in the
1980s.
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4. Neoclassical Counter-Revolution Theories

In the 1980s, neoclassical counter-revolution enusts used three
approaches, namely

the free market approach, the new political econamgroach and the
market-friendly approach, to counter the inddional dependence
model. In contrast with the

international dependence model, these approachedynaagued that
underdevelopment is not the result of the predatmtvities of the
developed countries and the international

agencies but was rather caused by the domestiesisarising from
heavy state intervention such as poor resourceaitm, government-
induced price distortions and

corruption (Meier 2000). As a response to publictaeinefficiency,
economists of the counter-revolution thinking, fexample Bauer
(1984), Lal (1983), Johnson (1971), and

Little (1982), focused on promoting free marketsimmating
government-imposed  distortions associated with eotainism,
subsidies and public ownership.

Neoclassical economists focused on the markehtbdiway out for the
developing

countries. Policies of liberalization, stabilizatioand privatization
therefore become the central elements of the raltidievelopment
agenda. Foreign trade, private international inmestts and foreign aid
flowing into the developing countries were expect®ed accelerate
economic efficiency and economic growth of theseuntoes.
Empirically, the models, however, did not bring abadhe expected
results. The growth rates per capita have divergewng countries
(Azariadis and Drazen 1990). Several African cdestifocusing on
these issues achieved an average growth rate pf(Bl1% per year.
With weak and inadequate legal and regulat@mework, not to
mention the different institutional, cultural ahi$torical context of the
developing countries, free market in these cousitfadled to stimulate
economic development (World Bank, 2000).

5. The New Growth Theory

Endogenous growth or the new growth theory emengetle 1990s to
explain the

poor performance of many less developed countrvsich have
implemented policies as prescribed in neoclassiwbries. Unlike the
Solow model that considers technological

change as an exogenous factor, the new growth modis that
technological change
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has not been equal nor has it been exogenouslgnitiad in most
developing countries

(World Bank, 2000).

New growth theorists (Romer 1986; Lucas 1988; Aghamd Howitt
1992) linked the technological change to the prtidacof knowledge.
The new growth theory emphasizes that economic tjreasults from
increasing returns to the use of knowledge rattem tabour and capital.
The theory argues that the higher rate of retusrsxgected in the
Solow model is greatly eroded by lower levels oimptementary
investments in human capital (education), infragtire, or research
and development (R&D). Meanwhile, knowledge iffedent from
other economic goods because of its possibilitgrmv boundlessly.
Knowledge or innovation can be reused at zero madit cost.
Investments in knowledge creation therefore cangbabout sustained
growth. Moreover, the knowledge could create théoser benefits to
other firms once they obtained the knowledge. H@vemarkets failed
to produce enough knowledge because individualaatarapture all of
the gains associated with creating new knowledge thmsir own
investments. Policy intervention is thus consideneélcessary to
influence growth in the long term. The new growtldals therefore
promote the role of government and public policies complementary
investments in human capital formationd athe encouragement
of foreign private investments in knowledge-inteesindustries such as
computer software and telecommunications (Meie®020

Although the new growth theory helps to explain theergence in
growth rates across economies, it was criticized deerlooking the
importance of social and institutional

structures (Skott and Auerbach, 1995). Its limapglicability lies in its
assumptions. For example, it treats the economg amgle firm that
does not permit the crucial

growth-generating reallocation of labour and alpiwithin the
economy during the process of structural changerebicer, there are
many other factors which provide the

incentives for economic growth that depaéhg countries lack
such as poor infrastructure, inadequate irigiital structures and
imperfect capital and goods markets

(Cornwall and Cornwall, 1994). Policy-makersll viherefore need
to pay careful attention to all of the fastahat determine the
changes and their impacts on the

aggregate growth rat

6. Theory of Coordination Failure
The foundation of the theory of coordination fadlus the idea that the
market may fail to
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achieve coordination among complementary activitieg/hen
complementaries exist, that is when returns ofiomestment depend on
the presence or extent of other investments, thrig two scenarios.
On the one hand, optimally, all investors as a wlawe better

off with all investments to be achieved at the samme. On the other
hand, it would not

make sense for an investor to take similar actiwhen he believes that
others may not do the same as well. The marketidste have failed to
coordinate investors' actions in this way. Coortlora failure therefore
leads the market to an (equilibrium) outcome imferio a potential
situation in which resources would be optimallyedited and all agents
would be better off. As a result, underdevelopmequilibrium is
possible (Hoff and Stiglitz, 2000). The theory afoedination failure
became influential in the 1990s.

SELF-ASSESSMENT EXERCISE
Briefly discuss four theories of economic developtr@anning.

4.0 CONCLUSION

From our discussion so far on Theories and MoaélEconomic
Planning, the following

facts were drawn:

. For effective Economic development planning oy aration, it
must possess a formidable development planning hugaba which the
plan is built.

. The three stages or types of developmemimphg models
are aggregate or macroeconomic models, rmattior or inter
industry models and the decentralized models.

. Planning authorities should adopt economic deuralkent theories
which have clear objectives with definite time ferto achieve the
policy objectives and targets

50 SUMMARY

In this unit, we have attempted to show variousni&ns on models
and techniques of

economic planning from various scholars of repAtso, from the point
of view of harmonization, you have learnt thatta# definitions agreed
to the fact that planning

model is a series of mathematical equations whalp m the drawing
up of a plan for

economic development, we have also consideregstypf planning
models and the theories of economic developmeannphg. It is
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believed that your understanding of this unit witepare you well for
this course. It is expected that you should be arsciof reading more
about the next module.

6.0 TUTOR-MARKED ASSIGNMENT

Discuss the meaning of economic planning models thedtypes of
planning models in

less developed countries .
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MODULE 2
THE CONCEPT AND APPROACHES OF ECONOMIC
GROWTH AND DEVELOPMENT

Unit 1: Economic development and economaswgh
Unit II: Sustainable development
Unit lll:  Concept of underdevelopment

UNIT 1: ECONOMIC DEVELOPMENT AND ECONOMIC
GROWTH

CONTENTS

1.0 Introduction

2.0  Objectives

3.0 Main Content

3.1 Meaning and concept of economic developmethigaowth
3.2 Measurement of economic development
3.3 Human Development Index

4.0 Conclusion

5.0 Summary

6.0  Tutor-Marked Assignment

7.0 References/Further Readings

1.0 INTRODUTION

Our discussion in the first module of this courseswo introduce us to
the general

knowledge of economic planning. We shall again iooa in this

knowledge by looking at the concept and approaabfegconomic

growth and development which will be duly discussedhis second

module of this course. Therefore our task in thespnt module is to
look at economic development and economic growilstasnable

development and concept of underdevelopment. Foabove reasons,
we shall familiarize ourselves with the meaning etonomic

development and growth, measurements of economieaaments and
human development index which shall be duly selwetthis unit. It is

therefore necessary for you to concentrate soybatcan understand
the explanations that will be given.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

» Define what economic development and econ@rowth is.

*  Show and identify the measurements of econdevelopment.
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* Understand what human development indeX a&baut.

3.0 MAIN CONTENTS

3.1 ECONOMIC DEVELOPMENT AND ECONOMIC GROWTH.
Speaking in a broad term, economic developmefers to the
problems of under

developed countries and economic growth to thosed®feloped
countries. A scholar known as Maddison* makes the distinction
between the two terms in this sense that; Thengisf income levels is
generally called economic growth in rich countiaesl in

poor ones it is called economic development. Big thew does not
specify the underlying forces which raise the inedewvels in the two
types of countries. Professor Hicks‘ points out in this connection that
the problems of underdeveloped countries are caoerdemwith the
development of unused resources, even though tisss are well-
known, while those of advanced countries are rél&degrowth, most of
their resources being already known and developed tonsiderable
extent.

In fact, the terms development' and growth‘ have nothing to do with
the type of economy. The distinction between the twlates to the
nature and causes of change. Schumpeter makes distinction
clearer when he defined development as a

discontinuous and spontaneous change in the shayiostate which
forever alters and

displaces the equilibrium state previously existimdnile growth is a
gradual and steady change in the long run whichesoabout by a
gradual increase in the rate of savings and papulafhis view of
Schumpeter has been widely accepted and elabdrgtdte majority of
economists. Kindle Berger in his opinion, pos#tteconomic growth
means more output, while economic development espboth more
output and changes in the technical and institatiarrangement by
which it is produced and distributed. Growth maylwesolve not only
more output derived from greater amounts of inguis also greater
efficiency, i.e. an increase in output per unitvBlepment goes beyond
this to imply changes in the composition of outpad in the allocation
of inputs by sectors. Friedmann in his opinion cd&sgrowth as an
expansion of the system in one or more dimensidtisout a change in
its structure, and development as an innovativeqe® leading to the
structural transformation of social system.

Thus economic growth is related to as quantitagivetained increase in
the country‘s per capita output or income acconmgxuy expansion in
its labour force, consumption, capital and volurhérade. On the other
hand, economic development is a wider concept ézamomic growth.
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It is taken to mean growth plus change. It is eglato qualitative
changes in economic wants, goods, incentives tutisins, productivity
and knowledge or theupward movement of the entire social system. It
describes the underlying determinants of growthhsag technological
and structural changes. In-fact, economic developmenbraces both
growth and decline. An economy can grow and noelbgybut it may
continue to persist due to the absence of techiwalbgnd structural
changes. But it is difficult to imagine developmaevithout economic
growth in the absence of an increase in outputcpeital, particularly
when population is growing rapidly.

Despite these apparent differences, some edstwnuse these
terms as synonyms. Arthur Lewis in his write uphe Theory of
Economic Growth* writes thatmost often we shall refer only to growth
but occasionally for the sake of variety, to pregrer to development.
Therefore, for an economy to experience developntbatbasic social
indicators of good health care system, affordabdeising, constant
electricity supply, available portable water suppdfficient education
system, good road network, availability of infrastural facilities etc
have to be given priority in such an economy.

SELF ASSESSMENT EXERCISE:-

In your own understanding, differentiate bedweeconomic growth
and economic

development.

3.2 MEASUREMENT OF ECONOMIC DEVELOPMENT

Economic development is measured in four ways; raeg to Jhingan,
(2011)

1. GNP: This is known as Gross National Producictvhis the total
monetary value of goods and services produceddauatry in a year
with net incomes from

abroad. One of the methods to measure economicdagenent is in
terms of an

increase in the economy's real national income @éong period of
time. But this is not a satisfactory definition die the following
reasons.

I. Real national income* refers to the country‘tatautput of final
goods and services in real terms rather than inemoerms. Thus price
changes will

have to be ruled out while calculating real natloneome. But this is
unrealistic because variations in prices are iaél In this measure,
the phrase over a long period of time* implies a sustainedréase in
real income. A short- period rise in national in@which occurs during
the upswing of the business cycles does not catetieconomic
development.
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il. This measure fails to take into consideratidmarmges in the
growth of population. If a rise in real nationatame is accompanied by
a faster growth in population, there will be no mmmic growth but
retardation.

iii.  The GNP figure also does not reveal the cdstssociety of
environment pollution, urbanization, industrialimn and
population growth. It considers natural resesrto be free and treats
the earth’ like a business in liquidation’

V. Further, it tells us nothing about the disttiba of income in the
economy. v. Moreover, there are certain concepdiificulties in the
measurement of

GNP which are discussed as under.

a. GNP is always measured in money, but there amember of goods
and services which are difficult to be assessetkims of money,e.g
painting as a hobby by an individual, the bringumgof children by the
mother. According to a UN report, on an average ttwias of women's
work and a quarter of men‘s work never enter intbRXalculations. By
excluding all such services from it, the GNP wilbnk out less than
what it actually is.

b. Another difficulty in calculating GNP is thaf double counting
which arises from the failure to distinguish prdpdretween final and
intermediate products. There always exists the tdam good or a
service being included more than once. If it sopeap the GNP would
work out to be many times the actual.

c. As a corollary, it double counts both addicticand cures. Firstly,
when food and wine are consumed. Secondly, whereyn@anspent on
the food industry and for curing alcoholism.

But GNP as an index of economic development hade@en successful
in reducing poverty, unemployment and inequajtiand raising
living standards in developing

countries. Robert McNamara, the then Governor ef world Bank,
admitted in February

1970 the failure of the GNP growth rate as an jxndé economic
development in these wordskn the developing world, and the end of
the decade: malnutrition is common, in- fact magstals high, life
expectancy is low, illiteracy is widespread, unemgpient is endemic
and growing, the redistribution of income and weals severely
skewed'.

Thus GNP cannot be regarded as a measure of ecoderelopment.

2. GNP per Capita. The second measure relatasitocceease in the per
capital real income of the economy over the longople Economists are
one in defining economic development in terms ofirmrease in per
capita real income or output. In the opinion of Bfei economic

development is seen as the process whereby th@eeaapita income
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of a country increase over a long period of timabject to the
stipulations that the number of people below_ahsolute poverty line*
does not increase, and that distribution of incolmes not become more
unequal. This indicator of economic growth rgmits to
emphasize that for economic developmentdtesof increase in real
per capita income should be higher than the groaté of population.
But difficulties still remains.

I An increase in per capita income may not raieereal standard
of living of the masses. It is possible that whgkr capita real income is
increasing, per capita consumption might be failiRgople might be
increasing the rate of saving or the governmenhimigelf be using up
the increased income for military or other purposes

il. There is another possibility of the masseemaining poor
despite an increase in the real GNP per capitaeifincreased income
goes to the few rich instead of going to the maogrp

iii. Such a measure subordinates other questiogsrdeng _the
structure of the society, the size and compositibrits population, its
institutions and culture, the resource patterns eweh distribution of
output among the

society‘s members’

iv.  The real per capita income estimates fail tcasuee adequately
changes in output due to changes in the price.léveéx numbers used
to measure changes in the price level are simplgh@approximations.
Moreover, the price levels vary in different cougdr Consumers* wants
and preferences also differ in each country. Tleegfthe national
income figures of different countries are often lgasling and
incomparable.

V. International comparisons of the real GNP pepitea are
inaccurate due to exchange rate conversion ofrdiffecurrencies into a
common currency,

i.e. US dollars, through the use of official exchanrates. These
nominal

exchange rates do not reflect the relative purdgagower of different
currencies. Thus the comparisons of GNP per cagpitadifferent
countries are erroneous.

Despite these limitations, the real GNP per capitthe most widely
used measure of economic development.

3. WELFARE: There is also a tendency to measuren@uoic
development from the point of view of economic \ae#f. Economic
development is regarded as process

whereby there is an increase in the consoempbf goods and
services of individuals. According to Okun andRichardson,
economic developmentis a

sustained, secular improvement in material wellndpewhich we may
consider to be reflected in an increasing flow obds and services.
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This indicator is also not

free from limitations. The first limitation arisewith regard to the
weights to be

attached to the consumption of individuals, consuonpof goods and
services

depends on the tastes and preferences of indiwdlias, therefore, not
correct to have the same weights in preparing tedfave index of
individuals. Secondly, in measuring economic welfeaution has to be
exercised with regard to the composition of thaltoutput that is giving
rise to an increase in per capita consumption, laoa this output is
being valued. The increased total output may bepos@d of capital
goods. It may be at the cost of a reduced outpabnsumer goods.
Thirdly, the real difficulty arises in the valuatioof the output. The
output may be valued at market prices whereas @esionwelfare is
measured by an increase in real national outputaaime. In fact, with
a different distribution of income, prices would di&erent and both the
composition and value of national output would als® different.
Fourthly, from the welfare point of view we muss@lconsider not only
what is produced but how it is produced. The exjgenesf real national
output might have raised the real costs (pain awlifsce) and social
costs in the economy. For instance, the increasgpub might have
resulted from long hours and in the deterioratidntiee working
conditions of the labour force. Fifthly, it is nessential that with the
increase in national income, the economic welfaightrhave improved.
It is possible that with the increase in real naloincome/ per capita
income, the rich might have become richer and thar poorer. Thus,
mere increase in economic welfare does not leadedonomic
development till the distribution of national incems equitable or
justifiable. Lastly, we cannot equate an iaseein output per head
with an increase in economic welfare, let aloneiadownelfare without
additional considerations. To specify an optimurte raf development,
we must make value judgments regarding income iloigion,
composition of output, tastes, real cost and gpiaeticular changes that
are associated with the overall increase in theimeame.

4. SOCIAL INDICATORS; Dissatisfied with GNP/GNP 1peapita as
the measure of economic development, certain ecst®imave tried to
measure it in terms of social indicators. Econosnisiclude a wide
variety of items in social indicators. Some areuits such as nutritional
standards or number of hospital beds or doctarsipad of population,
while others may be output’ corresponding to these inputs such as
improvements in health in terms of infant mortalidéyes, sickness rates,
etc. Social indicators are often referred to as lfasic needs for
development. Basic needs focus on alleviation o¥epty by providing
basic human needs to the poor. The direct provisi®uch basic needs
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such as health, education, food, water, sanitatioth housing affects
poverty in a shorter period and with fewer moneteggources than
GNP/ GNP per capita is a strategy which aims aeging productivity
and incomes of the poor automatically over the lomg Basic needs
lead to a higher level of productivity and incom@ough human
development in the form of educated and healthyplgedlhe merit of

social indicators is that they are concerned wiildse the ends being
human development. Economic development is a meatisese ends.
Social indicators tell us how different countrieefpr to allocate the
GNP among alternative uses. Some may prefer todspeore on

education and less on hospitals. Moreover, theg giv idea about the
presence, absence or deficiency of certain basidae

Hicks and Streeten consider six social indicatordasic needs.

Table 2.1

S/N  |Basic neel Indicators

1 Health Life expectancy at birth

2 Education Literacy signifying primary school eiiment as per cent of
population.

3 Food Calorie supply per head

4 Water supply Infant mortality and percentagepopulation with access
to potable water

5 Sanitation Infant mortality and percentage opuydation with access
to sanitatior

6 Housing None

Source: Jhingam M.L (2011)

SELF ASSESSMENT EXERCISE:
Discuss the four measurements of economic developwih relevant
examples.

3.3 HUMAN DEVELOPMENT INDEX

The Human Development Index (HDI) is a tool develdpy the United

Nations to

measure and rank countries' levels of social aod@uic development
based on four criteria: Life expectancy at birtleam years of schooling,
expected years of schooling and gross nationalniecper capita. The
HDI makes it possible to track changes in develagn®vels over time

and to compare development levels in different toes

It is also a global index utilized to rank the dieyenent of countries by
examining the achievements of the inhabitants efctbuntry. The index
factors in three important

elements: standard of living, life expectancy, dieracy level. The
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index is not 100%

accurate in its determinations due to inconsisemnand lack of data in
certain parts of the world. The index was establisim 1990 by the
United Nations.

In 2010, the index ranked Norway, Australia, Nevalded, the United
States and lIreland at the top of its list for "velmgh human
development.” The countries that fell at the

bottom of its "low human development” list were Mazmique,
Burundi, Niger, Congo

and Zimbabwe. The index also shows that countriéis lats of income
do not always spend that money in ways that crdagh Ilife
expectancies or education levels.

Human Development Report (HDR) combines three dsioers:

1. Along and healthy life: Life expectancy atthir

2. Education index: Mean years of schooling angeeted years of
schooling

3. A decent standard of living: GNI per capita PPPS$)

In its 2010 Human Development Report, the UNDP bagging a new
method of calculating the HDI. The following threelices are used:

1. Life Expectancy Index (LEI) = LE - 20

85-20

LEIl is 1 when Life expectancy at birth is 85 andlifen Life expectancy
at birth is 20

2. Education Index (El) = {MYSI} + {EYSI}

{2}
2.1 Mean Years of Schooling Index (MYSI) = {MYS}
{15}

Fifteen is the projected maximum of this indicdtor2025.

2.2 Expected Years of Schooling Index (EYSI) = {BYS
{18}
Eighteen is equivalent to achieving a master‘s @egn most countries.

3. Income Index (II) = In{GNIpc} - In (100)}n (75,000) - In(100)}

Il is 1 when GNI per capita is $75,000 and 0 whexl @er capita is
$100. Finally, the HDI is the geometric mean of trevious three
normalized indices:

LE: Life expectancy at birth

MYS: Mean years of schooling (Years that a persbry@ars-of-age or
older has spent in schools)

EYS: Expected years of schooling (Years that a d&-péd child will
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spend in schools throughout his life)
GNIpc: Gross national income at purchasing poweitypper capita

In the final analysis, Nigeria's HDI value and rafok 2014 was 0.514
— which put the country in the low human developtmesiegory —

positioning it at 152 out of 188 countries artérritories. Between
2005 and 2014, Nigeria‘'s HDI value increased fr@467 to 0.514,
an increase of 10.1 percent or an average ahnimecrease of about
1.07 percent.

SELF ASSESSMENT EXERCISE
What do you understand by Human Development Index?

4.0 CONCLUSION

From our discussion so far on the economic devedprand economic
growth, we can

conclude as follows:

0 That an economy might be growing and not develppinost

especially when all the social indicators are migsi

O That despite its limitations, the real GNP pepitzais the most
widely used measure of economic development.

O That HDI factors in three important elementsahhare standard
of living, life expectancy, and literacy level.

5.0 SUMMARY

In this unit, we have attempted to show the mearohgeconomic

development and

economic growth, covering what is measurements obnemic

development is all about, and showing the Hurdawelopment Index
and its formula. You have learnt that

economy can only be said to grow and develop whenpeople's
standard of living, life

expectancy, and literacy level are better off. Yonderstanding of this
unit should encourage you to be familiar more with topics in this
module as you read ahead against the next unit.

6.0 TUTOR-MARKED ASSIGNMENT

Discuss briefly the development of the ecoypomith respect to
peoples Human

development index.
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1.0 INTRODUCTION

It is good that we have familiarized ourselves vatonomic growth and
development as

well as its measurements and human developmentesdi We shall
again be looking at sustainable developments bgarn mind its

meaning, objectives, and elements of

policies for sustainable development. An in-deptipl@nation of the

above topics shall

be provided. It is advisable that you critigadoncentrate as we
move along with explanations that will be given.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

» Define what sustainable development is

* Understand the objectives of sustainableligment.

. Highlight and explain elements of policiegr fsustainable
development

3.0 MAIN CONTENTS

3.1 MEANING AND DEFINITION OF SUSTAINABL E
DEVELOPMENT

According to the report_Our common future’ by Ms. Harlem
Brundtland, sustainable development is defined eseldpment that
satisfies the needs of the present without commimigithe ability of
future generations to satisfy theirs. This repoublished in

1987 by the United Nations World Commission on Eowiment and
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Development, insists on the need to protect theerdity of genes,
species, and all terrestrial and aquatic ecosystemzature. This is
possible in particular via measures to protect thality of the

environment, and by the restoration, developmemd, maintenance of
habitats that are essential to species. This imptlee sustainable
management of the use of the animal and plant ptipns being

exploited. In other words, it is the rational magaggnt of human,
natural, and economic resources that aims tosfigdhe essential
needs of humanity in the very long term. Sustdamatevelopment
implies the fulfillment of several conditions: pesging the overall
balance, respect for the environment, and prevgtihe exhaustion of
natural resources. Reduced production of wastetlamaationalisation
of production and energy consumption must also roplamented.

Sustainable development is presented as a moes®clean break from
other modes of

development, which have led and are still leadongrorrying social and
ecological damage on both a worldwide and a localles In order to be
sustainable, development must combine three malements:

fairness, protection of the environment, aodnemic efficiency. A

sustainable development project must be based better- developed
mode of consultation between the community and rieEmbers it

comprises. The success of such a policy also dependconsumers
accepting certain constraints and citizens obsgreertain requirements
with regard to transparency and participation. #agu economic

development, social equity and justice, and enwiremtal protection is
the goal of sustainable development. Althoufkse three factors
can work in harmony, they are often found to Gonwith one another.
During the latter half of the

20th century economic development for a betterdstenh of living has

been instrumental in damaging the environment. \We reow in a

position whereby we are consuming more resourcaes #ver, and
polluting the Earth with waste products. More ralyensociety has

grown to realise that we cannot live in a healtbgisty or economy
with so much poverty and environmental degradatiBaonomic

growth will remain the basis for human developmdnit it must

change and become less environmentally destruclive.challenge of
sustainable development is to put this understandmo practice,

changing our unsustainable ways into more sustinates that will

last us.

SELF ASSESSMENT EXERCISE:
Explain the term sustainable development in youn awderstanding.
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3.2 OBJECTIVES OF SUSTAINABLE DEVELOPMENT

The aim of sustainable development is to balance exonomic,
environmental and

social needs, allowing prosperity for nowand future
generations. Sustainable development consistsa oiong-term,
integrated approach to developing and achieving a

healthy community by jointly addressing economityieonmental, and
social issues,

whilst avoiding the over consumption of key natuesources.
Sustainable development encourages us to consed/eerghance our
resource base, by gradually changing the ways iochme develop and
use technologies. Countries must be allowed to theat basic needs of
employment, food, energy, water and sanitatiothiff is to be done in a
sustainable manner, then there is a definite need tustainable level
of population. Economic growth should be suppord@d developing
nations should be allowed a growth of equal quatlitythe developed
nations.

The UK Government has recognised four objectivas Sastainable
Development. These include (i) social progress awogality,(ii)
environmental protection, (iii)conservation of naiuresources and
(iv)stable economic growth. Everybody has the righ& healthy, clean
and safe environment. This can be achieved by negupollution,
poverty, poor housing and unemployment. No onghig age, or in the
future should be treated unfairly. Global enviromtaé threats, such as
climate change and poor air quality must be redut® protect human
and environmental health. The use of non-ratdsvresources such
as fossil fuels should not be stopped overnight,tbey must be used
efficiently and the development of alternativesidtidoe encouraged to
help phase them out. Everybody has the right tomadgstandard of
living, with better job opportunities. Economic pperity is required if
our country is to prosper and our businesses must

therefore offer a high standard of products thatsoconers throughout
the world want, at the prices they are preparguaio For this, we need
a workforce equipped with suitable skills and ediwca within a
framework to support them.

SELF ASSESSMENT EXERCISE:
Mention and explain the objectives of sustainal@eetbpment that you
know.

3.3 IMPORTANT ELEMENTS OF SUSTAINABLE
DEVELOPMENT POLICIES Let us carefully look at some important
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elements that sustainable development policiesldlemntain. They are
discussed as follows.

1. Delivery of public goods.

Many of the benefits from government intervensioneeded to
promote sustainable development have the charsiitsriof public
goods (basic research, information, health

and education). Also, many of these public goodsgéwbal, as they will
benefit several

countries (e.g. information on the state of globedsystems). Effective
delivery of these public goods requires overcomifigtacles to co-
ordination, through burden-sharing rules that recsg the different
responsibilities and response capacities of indaidountries.

2. Cost-effectiveness.

Policies should aim at minimising their economistcd his will require
ensuring that the costs of each extra resourcet sperequal across the
range of possible interventions. Cost-effectiveneaiows the
minimisation of aggregate costs and the settingmoire ambitious
targets in the future.

3. Environmental effectiveness.

Policies should also secure the following undes:thi

I. regeneration—i.e.renewable resources shoulddeel efficiently
and their use should not be permitted to exceed litveg term rates of
natural

regeneration;

. substitutability— i.e non- renewable resourcg®uld be used
efficiently, and their use limited to levels thaincbe offset by renewable
resources or other forms of capital;

iii.  assimilation — i.e. releases of hazardougolluting substances
to the environment should not exceed its assimdatapacity, and
concentrations should be kept below establisheata@rievels necessary
for the protection of human health and the envirenth When
assimilative capacity is effectively zero, zerceese of such substances
is required to avoid their accumulation in the eonment;

iv.  avoiding irreversibility— i.e. irreversible adrse effects of human
activities on ecosystems and on bio-geochemical aydrological
cycles should be

avoided. The natural processes capable of main¢aor restoring the
integrity of ecosystems should be safeguarded fdwerse impacts of
human activities. The differing levels of resilienand carrying capacity
of ecosystems should be considered, in order tosesgm their
populations of threatened, endangered and crigpaties.

4. Policy integration.

Unsustainable practices may result from incehe policies in
different domains. Sectoral policies, in parde, are often
introduced without due regard for the extdtieas being targeted by
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environmental policies, leading to inconsisteneiad spill-over effects.
Improving policy coherence requires better intagratof economic,
environmental, and social goals in different peii

5. Policy Precaution.

Threats of exceeding critical thresholds in theeregative capacity of
the environment are subject to uncertainty. Aceaglyi, when designing
policies for sustainable development, countriesukhapply precaution
as appropriate in situations where there is lackc@ntific certainty.

6. International co-operation.

With deepening international interdependency, spiérs become more
pervasive. A narrow focus on national self-interigsshot viable when
countries are confronted with a range of environtaemand social
threats that have global implications.

7. Transparency and accountability.

A participatory approach is important to succes$gfleet the challenge
of sustainable development, as the criteria fotasngbility cannot be
defined in purely technical terms.

This requires that the process through which dexssiare reached is
informed by the full

range of possible consequences, and is accourtatiie public.
Invariably, sustainable development policies  stioul be  all
encompassing to achieve economic development goals

SELF ASSESSMENT EXERCISE:
Mention and explain five elements that a sustamatbbvelopment
should contain.

4.0 CONCLUSION

From our discussion so far on sustainable developmee can
conclude as follows:

The aim of sustainable development is to balance exonomic,
environmental and social needs, allowing peosy for now and
future generations. Sustainable developmensistsof a long-term,
integrated approach to developing and achievingaitily community
by jointly addressing economic, environmental, aadial issues, whilst
avoiding the over consumption of key natural resesr

50 SUMMARY

In this unit, we have attempted to discuss the mgaand definition of
sustainable

development, objectives of sustainable developnagrat elements of
policies for sustainable development. You havenlteé#nat sustainable
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development encourages us to conserve and enhancesource base,
by gradually changing the ways in which we develapd use

technologies. Countries must be allowed to meet thaesic needs of
employment, food, energy, water and sanitatiothif is to be done in a
sustainable manner, then there is a definite need tustainable level
of population. Economic growth should be suppord@d developing
nations should be allowed a growth of equal quatlitythe developed
nations. You expected to read ahead against theunéx

6.0 TUTOR-MARKED ASSIGNMENT

Discuss your understanding of sustainable developmend its

objectives.
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1.0 INTRODUCTION

In this unit, attention will be given to the conteb underdevelopment,
focusing on the

meaning of underdevelopment, visible criteria ordicators of
underdeveloped countries and obstacles to edona@velopment. It
is advised that you follow an in-depth explion of the above
topics that will be provided as it will assist ihet assimilation and
proper understanding of this unit.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

1 Know the Meaning of underdevelopment .

O Highlight the visible criteria or indicators ofunderdeveloped
countries .

1 Understand the obstacles to economic development

3.0 MAIN CONTENTS

3.1 MEANING OF UNDERDEVELOPMENT

As a student of economics, you should know thateagonomics,
underdevelopment is

when resources are not used to their full sociavesoc potential, with
the result that local or regional development @va&r in most cases than
it should be. Furthermore, it results from the ctarpinterplay of
internal and external factors that allow less depetl countries only a
lop-sided development progression. According t® thited Nations
experts,—an underdeveloped country is one in which per aamstl
income is low when compared with the per capitd reeome of the
United States of America, Canada, Australia and té/asEurope. In
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this sense, an adequate synonym would be poor resint This
definition brings out an important feature of urdarelopment, namely,
poverty. But poverty is not always an adequateecah to judge
whether a country is developed or under-developed.a country to be
called under-developed there must be un-utilisedunder-utilised
natural resources which may be used for produdtoraise per capita
income and standards of living of the people.tlie resources of a
country are meagre and scanty, then even aften@duily developed
them, it will remain poor.

Underdeveloped nations are characterized by a disjearity between
their rich and poor populations, and an unhealthjarce of trade.
Symptoms of underdevelopment include

lack of access to job opportunities, health carskdble water, food,
education and housing. The world consists of agafuich nations and
a large number of poor nations. It is usually héhét economic
development takes place in a series of capitaizgfes and that today's
underdeveloped countries are still in a stage sfohy through which
the now developed countries passed long ago. Thatges that are
now fully developed have never been underdevelapéide first place,
though they might have been undeveloped. All ecoesrof the world
are not equally developed. Some are more develapéddvanced than
others. Therefore, the economics of the world Hasen classified into
developed economies and under-developed economies.

Previously, the undeveloped economies were callextkward
economies and the developed economies were knowadaanced
economies. But the terms backward and

advanced are now considered unsatisfactory antleading.
Therefore, the terms

developed and under-developed began to be useldde pf advanced
and backward. But it is not easy to give a predesnition of an under-
developed economy.

Professor Jacob Viner has provided a more satsfaecnd adequate
definition of an underesdeveloped economy. Accorditog Professor
Viner, an under-developed country is

one,—which has good potential prospect for using mogpatabor more
labour or more

available natural resources, or all of these topetpits present
population on a higher level of living or if its peapita income level is
already fairly high to support a larger populatiom a lower level of
living.l Thus, Professor Viner has emphasized that forumtcp to be
called under-developed there must be possibildaies$ potentialities for
its development. In other words, in an underdewdogountry resources
must be lying un- utilised which can be used far@asing the rate of
production and thereby raising the level of livioigthe people.

Thus, according to him, the basic criterion of undevelopment is
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whether there exists potential prospects for dereknt and raising
standards of living of the people.

Similar to Professor Viner, Eugene Staley has piswided a definition.
According to him, an underdeveloped country is ombich is
characterized:

I By mass poverty which is chronic and not theultesf some
temporary misfortune and

i. By obsolete methods of production and sloarganization which
means that

poverty is not entirely due to poor natural resesrand hence could
presumably

be lessened by methods already proved in otherticesh

Thus Eugene Staley lays emphasis on the existdmmverty as well as
the potentialities for development and raisinghdéads of living. We
conclude that under-developed country is one kwhis poor but
which has the future possibility and prosp@&étremoving poverty
and raising the levels of living of its people bilising the idle and
under-utilised resources for production. Since @hexists potential
prospects for development in almost all poor coasirtherefore all
poor countries are generally described as undeldesd. These days
the under-developed countries are usually calledeloping or less
developed countries (LDCs). The developing coustaee also called
the Third World countries of which Nigeria and ladvere part of. The
First World consists of the Western developed aoesiike UK, USA,
Canada, France, Germany etc, whereas the erstv@olemunist
Countries led by Soviet Russia like Croatia, Sloaeserbia, Serbia,
Georgia, Hungary etc were referred to as the Seddéordd countries.
SELF ASSESSMENT EXERCISE

Explain the term under-development in your own vgowdth relevant
examples.

3.2 VISIBLE CRITERIA OR INDICATORS OF
UNDERDEVELOPED COUNTRIES.

According to Jhingan (2011), An underdevelopeauntry is one
which has no

potentialities of development. The Antarctic, theethic and parts of the
Sahara may be termed as undeveloped, while Indgerid, Pakistan,
Uganda, Peru, Panama, etc. may be called undeagp@eeountries. A
poor country does not mean a young country. Powamyply refers to
the low level of per capita income of a countryisTblaim seemed to
have changed as some of these countries are fagsioging.

1. The first criterion of underdeveloped is theaaf population to land
area. But it is very difficult to ascertain whetlaehigh or a low ratio of
population to area is an indicator of underdevelepmThere are many
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underdeveloped countries in Africa and Latin Ama&nhere there are
_empty spaces' signifying a low ratio. While there a number of other
underdeveloped countries like India, Burma, Pakistslyamar and
many other South Asian countries which have a hagiio of population
to area. This criterion is, therefore, vague amksiluous.

2. Another indicator of underdevelopment is th&oraf industrial
output to total output. It may also be explainedresratio of industrial
population to total population. According to thigt&rion, countries with
a low ratio of industrial output to total are catesied underdeveloped.
But this ratio tends to increase with the incre@sdhe per capita
income. Therefore, the degree of industrializatsoaften a consequence
rather than a cause of economic prosperity in aatcpuln countries
where agriculture is developed, tertiary or servicgdustries tend to
grow spontaneously because increasing disposabieutigral surplus
creates demand for the products of the induste&tos. Thus, this
criterion is not a valid indicator of underdevelagm

3. The third criterion of underdevelopment is kbw ratio of capital to
per head of population. Nurkse defines underd@eslocountries as
those which_compared with the advanced countries are underpgdip
with capital in relation to their population andhtural resources' But
dearth of capital is not a satisfactory crite of underdevelopment
for the following reasons: (a) Capital deficiensy not related to the
absolute size of a country‘s stock of capital lmuthte ratio of capital to
population or to some other factor.(b) The prineipdf Marginal
Productivity explains that where the ratio of captio other factor is
low, the marginal productivity of capital is higBut it is difficult to
infer from this that in underdeveloped countriesgiaal productivity of
capital is high since capital is scarce, or thathigh marginal
productivity of capital suggests a scarcity of talpilt is possible that
poor organization, low skills, unfavourable weathetc. may tend to
keep the marginal productivity of capital low in demdeveloped
countries.

4.  Another criterion indicates poverty as the maause of
underdevelopment. Staley defines an underdevel@oeatry as one
_characterised by mass poverty which is chronic modthe result of
some temporary misfortune and by obsolete methbgsoaluction and
social organization, which means that poverty isamirely due

to poor natural resources and hence could presynimblessened by
methods already proved in other countries. Thisindein points
towards some of the important characteristics oflendeveloped
countries. It cannot be denied that underdevelopedntries have
unexploited natural resources, scarcity of cagjtadds and equipment,
obsolete techniques of production and defects iciosoeconomic
organization, cannot be. But it does not lay emphas the basic
criterion of underdevelopment, viz, low per capiteome.
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5. Thus one of the most commonly acceptable @iteof
underdevelopment is the low per capita real incofenderdeveloped
countries as compared with the advanced countfiesording to the
United Nations experts-We use it (the term underdeveloped country)
to mean countries in which per capita real incorselaw when
compared with the per capita real incomes of thetddnStates of
America, Canada, Australia and Western Eurofdgut such definitions
which explain an underdeveloped country in termdo@f per capita
level of income can by no means be considered adeqand
satisfactory. For they focus attention only on om@aspect of
underdevelopment, viz, poverty. They do not anatieecauses of low
consumption  levels, of inhibited growth and f othe
underdevelopment potential of an underdevelopedauy.

SELF ASSESSMENT EXERCISE:
Enumerate and discuss the criteria features ofrdesleloped countries
known to you.

3.3 Obstacles to economic development

There are many obstacles to economic growth anctloewment in
developing countries.

Let us look at a few of them.

1. Governance challenges:

Related to leadership problem is bad governanceefBance among
others is defined as a system of values, polices institutions by
which a society manages its economic, social, aoltigal affairs

through interactions within the state, civil sogiahd private

sector. Thus governance comprises the mechanisthpracesses for
citizens and groups

to articulate their interests, to work together antkdiate their
differences, and exercise their legal rights anligabons with rules,
institutions, and practices that set limits andvpte incentives for
individuals, organizations and firms. Good govew®mnefers to the
qguestion of how a society can organize itself tsuea equality of
opportunity and equity (social and economic jugtice all citizens. It

also promotes people —centered development.

2. Corruption Challenges:

Although corruption is a global scourge, Nigerigp@grs to suffer the
most from it because the leaders are pathologicalyupt. Everyone
appears to believe that the

nation has a — culture of corruptionl. Over the years, Nigeria has
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earned huge sum of

money from crude oil, which has gone down the sitklcreated by
corruption. In an article,_oil giant that runs on grease of politics’,
Nigeria was described as a rich nation floatingpbnvealth _but almost
none of it flows to the people. Top public servaats very rich because
they harbour the mentality that public money betot@no one.

National dailies are awash with news of how pubdificials are
acquiring million dollar homes (within and outsitiggeria) and stock
piling stolen public money in financial institutis@broad.

3. Infrastructural and Institutional challenges:

Any person familiar with Nigeria would agree thainmse of the main

challenges facing the economy are poor social strinature and

institutions; bad roads, erratic power supply, lediaccess to potable
water and basic healthcare, ineffective regulatggncies, and much
more. And the plethora of policies in the societyineffective due to

broken institutions and dilapidated infrastruct(leff, 2003).

4. Market challenges:

Lack of genuine competition in the system is amdmg challenges
facing the economy. Real capitalistic economies ewatrolled by

market forces or what Adam Smith brands tlevisible hand‘ of the

market. The self-regulating nature of the markdemeines where one
lives and works, how much one earns, and what anebay. Although

every economy (developed, developing or underdeeelpneeds some
form of government intervention.

5. Cultural issues:

Some scholars argue that some countries thek right culture for
economic development. Their people might not wantake risks in
order to start new businesses. Their people migét that traditional
cultural duties are more important than showing

up to work every day. These sorts of cultural isscan slow down a
country‘s growth.

6. Foreign debt:

Sometimes, countries have to take actions that doeyot want to take
because they need to pay off their creditors. Timéght have to do
things that bring money in the short term everhdtthurts their ability
to invest for the long term.

7. Lack of adequate human resources:

This may be a type of governmental problem. Mal@yeloping
countries lack the educational infrastructure ndede develop a
workforce that could support a more modern economy
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8. Foreign competition:

Developing countries have to compete against compaffom the
developed world. This can be very difficult. Itncéorce developing
countries to stay with making low value-added pidwsing cheap
labor instead of becoming more modernized

9. Leadership challenges:

The leadership problem that has confronted Nig&riae independence
appears to be worsening because the state of thiy [ rapidly
deteriorating. Very few of the leaders, if any, wdor, —common
good'. Over the years a wave of reform programnaa& h

been undertaken but the society lacks committedigadl leadership to
implement them

to address the problems facing the economy. Thadelship is a
responsibility.

10. Public officer‘s insincerity:

This greatly hampers development in the sense dbghin policies
which are supposed

to be executed by public officer’s, if not sincgrelerseen will lead to
backwardness and jeopardy on the part of the cgangconomic
development. A good example is the recent budgdtipg by some
Nigeria‘s public officer's which delayed the prosesf passing the 2016
budget.

SELF ASSESSMENT EXERCISE
Highlight and discuss six obstacles to developmenligeria

4.0 CONCLUSION

From our discussion so far on the concept of ureleidpment, we can
conclude that:

underdeveloped nations are characterized by a digjgarity between
their rich and poor populations, and an unhealthjartce of trade.
Symptoms of underdevelopment include

lack of access to job opportunities, health carmkdble water, food,
education and housing. The world consists of aguaduich nations and
a large number of poor

nations.

50 SUMMARY
In this unit, we have examined the meaning of udelzlopment,
highlighted the visible
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criteria or indicators of under-developed cost and understand
the obstacles to economic development. For atopua be called
under-developed there must be un- utilised or untiesed natural
resources which may be used for production to rpesecapita income
and standards of living of the people. If the reses of a country are
meagre and scanty, then even after having fulhebged them, it will
remain poor. It is strongly believed that your urstignding of this unit
and module will usher us into the next moduleslexpected that you
should read ahead to prepare for the next module.

6.0 TUTOR-MARKED ASSIGNMENT
Enumerate and discuss the problems of third waslehtries known to
you .
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MODULE 3

ECONOMIC DEVELOPMENT PLANNING EXPERIENCE IN
NIGERIA. Unit1  The concept of national planning in NigePre-
independence to SAP era Unit Il  National ecomoptans during and
after sap era

Unit lll Visions and policy statements of econarpians in Nigeria

UNIT 1: National planning in Nigeria; Pre- independence to SAP
era

CONTENTS

1.0 Introduction

2.0 Objectives

3.0 Main Contents

3.1 Nigeria Pre-Independence Development Plan: (1945-56

3.2 Nigeria Post-Independence Development Pla®64174) 1st and
2nd Plan

3.3 Nigeria Post-Independence Development Pla@i7585) 3rd and
4th Plan:

4.0 Conclusion

5.0 Summary

6.0  Tutor-Marked Assignment

7.0 References/Further Readings

1.0 Introduction:

Our discussions from preceding modules had intreduo us what we
need to know about things used in proper econotaitning of nations.
There is no country, whether

developed or less developed that will not embark emonomic
development plan to

achieve its desired economic goals and targ®ianning entails
determination of control, direction and methodsactomplishing the
overall organization or national objective. Plangsinbe directed and
controlled towards achieving desired objectivesvdd@ment planning
involves processes which ensure that national ipsliand strategies are
realized and development concerns at all leveldudieintegrated into
the overall national development thrust. Themfan this module
development planning experience of Nigeria frm@ependence to
date shall be discussed.
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2.0 OBJECTIVES
At the end of this unit, you should be able to;

"1 Discuss the Nigeria‘s Pre-Independence developi&an: (1945-
56)

O Explain the Nigeria's Post-Independence Develept Plan:
(1962-68)(70-74)

1st and 2nd Plan

O Understand Nigeria's Post-Independence DevesopniPlan:
(1975-80)(81-85)

3rd and 4th Plan:

3.0 MAIN CONTENTS

3.1 Nigeria’s Pre-Independence development Plan: $45-56)

Development plans have been accepted as a sustahtegy to address
development challenges in Nigeria. Therefore, thalysis of various
development plans in Nigeria since independenc®rbes necessary.
Nigeria's planning experience began with the TemfYdlan of
Development and Welfare for Nigeria which was idtroed in 1946 by
the colonial government (1945-1956) sequel to &utar from the
Secretary of State for Colonies to all British aogés, directing the
setting up of a Central Development Board (Onali020The Ten Year
Plan of Development and Welfare for Nigeria coutd be actually be
termed as plan in real sense because itaio@ad mainly a list of
uncoordinated projects in various regions. The abje of the plan,
though not stated was to meet the perceived neédbkeocolonial
government rather than any conscious attempt faente the overall
performance of the Nigerian economy then (Egonmwad I|bodje,
2001). The primary interest of the colonial goveeminwas to produce
agricultural products such as groundnuts, palmamitj cocoa that were
required by the British factories. No attempt wasdm to articulate and
incorporate the needs and interest of Nigerian lgelopo the objectives
and priorities of the development plans (Onah

2010). Ayo (1988) observes that the programwsuffered from non-
specialized colonial administrators approach toettgyment planning,
the inadequacy of planning machinery and absencdeafly defined
national objectives.

Irrespective of the weaknesses of the plan, iteskas a launch pad to

subsequent development plans in Nigeria. We sha# this in
subsequent units in this module.
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SELF ASSESSMENT EXERCISE:
Briefly discuss Nigeria's pre-independence ecomorpian as
presented by the then colonial administration

3.2 Nigeria’s Post-Independence Development Plantls(1962-
68)&2nd(70-74)Plan

3.2.1 First National Development Plan 1962-1968):

Immediately after attainment of independence in0196e first National
Development

Plan (1962-1968) was launched. The objectiveseptan were:

1. To bring about equal distributions of natiomalome.

2. To speed up the rate of economic growth.

3. To generate savings for investments so asdoceeits dependence
on external capital for the development of thearati

4. To get enough capital for the development afpoaver.

5. To increase the standard of living of the masgarticularly in
respect of food, housing, health and clothing.

6. To develop the infrastructure of the nation y@mwigwe 2009).

It had a proposed total investment expenditurebaiua N2,132million.
The public sector was expected to invest abadul,352.3million
while the remaining investment expenditureNa®80 million was
expected to be made by the private sector (ObigR00

Though, the plan appeared impressive, but due libgab upheaval in
the country which resulted in 30 month civilan the plan almost
became redundant. According to Nnadozie (200#)objectives and
targets of the 1962-68 plan were too large and -oserbitious and
therefore out of tune with financial technical andnagerial capabilities
of the country. This made the plan to lack claatyd precision in the
formulation of objectives and targets (Onah, 201Despite the
weaknesses of the plan, some major projects wereuged during that
period. These included the Nigerian Security anatig Plant, the
Jebba Paper Mill, the Sugar Mill, Niger Dam, thg&i Bridge, Onitsha,
Kanji Dam and Port Harcourt Refinery.

3.2.2 The Second National Plan (1970-1974):

After the civil war, national reconstruction anchabilitation were the
focus of attention of the Federal Government. Ideorto hasten the
growth of the national economy and ensure equitadéibution of

national income, it became imperative to launch $ieeond National
Development Plan. Initially, the plan, was meantower the four year
period, 1970-1974, it was later extended to colverfiscal year of 1974-
1975. The plan put forward five national objectivasUnited, strong
and self-reliant nation; a just and egalitarianietyc a land of bright and
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full opportunities for all citizens; and a free adémocratic society
(Onyenwigwe, 2009). Ayo (1988) outlines the diffeces between this
plan and others as:

Besides being much bigger in size and more divedsiin its project
composition, it was in fact the first truly natidrend fully integrated
plan which viewed the economy as an organic uh#: tivelve states
were fully integrated into the national developingsan. Also, unlike
the first plan, the second plan was formulated Whm} Nigeriang.

The total capital projected expenditure of abou® &illion was
contained in the plan. Out of this figure, the meged public sector
investment was 3.3 billion while the private secteas expected to
invest 1.6 billion (Obi, 2006). The highest ordérpoiorities in public
sector projected expenditures were accorded to spgah and
communication, manufacturing, housing and educaf©nah 2010).
Second National Development Plan laid much emphasis
indigenization. In the opinion of Okowa (1994 indigenization was
seen by this plan as an instrumenwatds the long term
objective  of economic independehcAlthough the Second National
Development Plan also attached importance on dgreu industry and
the development of high level and intermediate llemanpower, the
plan was beset with problems as in the first Natidm»evelopment Plan.
Onah (2010) alludes to this fact thatthe high priority given to
agriculture and industry was not matched with actiduring the
implementation of the planOne of the basic tenets of Second
National Development Plan is indigenization policy.
Indigenization policy was carefully designed to amage Nigerians to
participate fully in the commercial, industrial afidancial activities of
the Nigerian economy. Several indigenization dexreere made to
realize the objectives of this policy. It is a samnmentary that close to
two years after enactment of the first indigen@atDecree (1972), out
of about 950 affected enterprises, only 314 or Z8cent were
confirmed as having fully complied with the prowass of the decree
(Onah, 2010). It should also be emphasized thapitke indigenization
policy, there were over 16 multinational adngpanies representing
the United States, Dutch, Japanese, British, ttalizerman and

French interest that had firm and massive grip agefa‘'s Petroleum.
(Koha, 1994). An interesting feature of the @&et National
Development Plan was the objective of creating free and
democratic society that was being challenged by the military
government. This objective was put in place withoahsidering any
discussion on political development in the plan woent and any
means of returning to civilian rule. Despite thadequacies of the plan,
it witnessed achievements in the areas of indumtiy agriculture. The
industrial sector recorded more improvements. Memystries in the
war affected areas were rehabilitated, coupled estiablishment of two
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salt factories in Kaduna. Super phosphates praect two vehicle
assembly plants were also established. Other amments included the
establishment of Colleges of Technology and Traedet€s by state
governments and reconstruction of about 3,000 lekoes of roads.

SELF ASSESSMENT EXERCISE:

Briefly discuss the premise on which the objectiwdsthe first and
second Nigeria economic plans as proposed by goweth was
anchored bearing in mind their successes and éailur

3.3 Nigeria’'s Post-Independence Development Plan915-80(81-85)
3rd and 4th Plan

3.3.1 The Third National Development Plan (1975-198:

The Third National Development Plan had a projectedbo
investment of N30 billion which was later increagedN43.3 billion.
This represented ten times that of the Second &t@habout 15 times
that of the First Plan (Obi, 2006). The objectioéshe plan were:
Increase in per capita income.

More even distribution of income.

Reduction in the level of unemployment.

Increase in the supply of higher level manpower

Diversification of the economy.

Balanced development and indigenization of enua activities.

The approach of the plan was to utilize resouroa® foil to develop the
productive capacity of the economy and thereby peently improve
the standard of living of the people. Therefore, phan was premised on
the need for the public sector to provide faciitiefor the poorer
sections of the population including electation, water supplies,
health services, urban housing and education.

The assessment of the plan showed it focused omgierity to projects
and programmes that would directly impact positiveh the rural
dwellers, but the meager allocations to agricultuwad social
development schemes did not indicate sincere iotenbf the
government to achieve the objective. According tkigBo (1989)
agriculture and social development indices (edooathousing, health,
welfare etc) that have direct bearing on the liviogditions of the rural
population received only 5 per cent and 11.5 pat cespectively of the
financial allocations contained in the plan. lafgpropriate to state here
that the meagre allocation to agriculture and d$odevelopment
schemes, which were priority areas, indicated+Hack of focus of the
planners to careful sifting of the criteria foraiting principle$ (Onah,
2010). In this context, nobody should expect the

plan to achieve the desired objectives like otHanp before it, the
third plan did not really achieve its set targdisespective of the

ogkhwpbE
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inadequacies of this plan, it withessed achievesnensome areas. In
the opinion of Okowa (1991)—in terms of achievement, the
manufacturing sector recorded the fastest growtthwith an average of
18.1 per cent per annum. Some other sectors thia¢sged growth were
building and construction and government services.

3.3.2 Fourth National Development Plan (1981-1985):

The Fourth National Development Plan (1981-85) cameboard in

1981. It was the first that the civilian governmemepared since the
intervention of the military in Nigerian politics i1966. The objectives
of the plan according to Obi (2006) were:

I. Increase in the real income of the averatieen;

il. More even distribution of income among widuals and socio-
economic groups iii. Reduction in the leveluwfemployment and
under employment;

iv. Increase in the supply of skilled manpower;

v.  Reduction of the dependence of the economthe narrow range
of activities;

Vi. Increased participation by the citizens time ownership and
management of productive enterprises;

vii.  Greater self-reliance that is, increased depeece on local

resources in seeking to achieve the various obgf society;

viii.  Development of technology;
ix. Increased productivity and
X. The promotion of a new national orientation cacide to greater

discipline, better attitude to work and cleaneriemmment.

The projected capital investment of the plan wasgbuiN82billion. Out

of this figure, the public sector investment wa&s invest N70.5

billion while the private sector was expectednvest N11.7 billion

(Obi, 2006).

According to Adedeji (1989) the plan wasthe largest and most
ambitious programme of investment over launchedigeria. The plan

also adopted as its main strategy the use of ressgenerated from oll
to ensure all-round expansion in production capgacftthe economy

and to lay a foundation for self-sustaining growWEgonmwam and

Ibodje,

2001). It was anticipated in the Fourth Plan thapoets led by

petroleum products would generate enough fundstwablze the plan

that had been formulated.

Eventually, the revenue realized from exports wardelow anticipated
projections. It is a sad commentary that only 54 pent of the export
proceeds projected for the period were realizetl9i®4. For instance, it
was projected that N79.449 million would be earriean petroleum

exports between 1980 and 1984, but only N52.78ianjll( 66.4 per
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cent) of the projected figure was earned (Okigl®89).

With the dwindling resources to finance theurth Plan, the
Nigerian economy witnessed debt service and balasfcpayment
problem coupled with high level of inflation. Most the projects that
were started at the beginning of the plan periadccoot be completed
and these together with several spillover projécts previous plan had
to be abandoned (Jaja, 2000). The growth rate afs$siDomestic
Product (GDP) per annum was only 1.25 percent cospim 5.5, 13.2
and 4.6 percent under the previous

National Development plans (Onah, 2010). Anotheblam of this plan
was a rise in the cost of living that led to a @dn in the standard of
living of the common man. There was also phenomeémaiease in
unemployment among school leavers in the countiye External
reserves kept on declining. Commenting on the pkdapiki (2009)
observed that-the plan period 1981-85 proved to be the most digma
the economic history of Nigeria at that tim&@he Fourth National
Development Plan recorded some achievements in aogas in spite of
its drawbacks. The implementation of Agriculturalev2lopment
Programme (ADP) in most states was successfully péeted, the
commissioning of Egbin Power Station, Dry Dock Bobjat snake
Island, Lagos and the

87 telephone exchanges located all over the fadarathich increased
the number subscribers to telephone lines from QI¥B,n 1981 to
297,000 in 1985 were some of the

achievements. (Egonmwan and Ibodje, 2001).

SELF ASSESSMENT EXERCISE:

Briefly discuss the premise on which the objectieésthe third and
fourth Nigeria economic plans as proposed by gavemt was
anchored bearing in mind its success and failure.

4.0 CONCLUSION

From our discussion so far on economic developmglainning
experience in nigeria , we

can deduce the following facts:

That the assessment of the plan showed that it fa@ssed to give
priority to projects and programmes that would clise impact
positively on the rural dwellers, but the meagé&aations to agriculture
and social development schemes did not indicatesgnintention of the
government to achieve the objectives.

5.0 SUMMARY
In this unit, we have attempted to discuss the Nage Pre-
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Independence development

Plan: (1945-56), explain the Nigeria‘'s Post-Indefence Development
Plan: (1962-74)

1st and 2nd Plan and understand Nigeria's Posipkrtence
Development Plan: (1975-

85) 3rd and 4th Plan. It is a pity that in spifetleese entire laudable
plans, it fails to achieve its objectives as expéctt is believed that
your understanding of this unit has given you asots understand the
next unit. You are advised to prepare for the et as you read along.

6.0 TUTOR-MARKED ASSIGNMENT

Discuss your understanding of the objectives of eNajs fourth
economic plan.
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UNIT I NATIONAL ECONOMIC PLANS DURING AND AFTER
SAP ERA
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6.0  Tutor-Marked Assignment

7.0 References/Further Readings

1.0 INTRODUCTION

Having studied the national development plans irgeNa before
independence to pre

SAP era critically, it is imperative to familiarig@u with the topic to be
discussed in this unit. The SAP era was a peribdrey adjustments
were expected to be made by all and

sundry bearing in mind the economic situation at ttme. SAP, which
is Structural

Adjustment Programme, was aimed at belt tightetingalvage Nigeria
economy which was on the verge of collapse on adcofi rising
inflation, high exchange rate, high unemploymend,rancrease poverty,
low per-capita income, poor infrastructural fagilithigh level of
corruption, low value of the naira etc to mentian few. Therefore, our
discussion in this unit will describe the natioeabnomic plans during
and after the SAP era. It is important for you &y @ttention as we
move on.

2.0 OBJECTIVES

At the end of this unit, you should be able to;

1 Understand the Fifth National Development Plad SAP (1986-
89)

1 Ascertain the Perspective Plan and Rolling P(&890-1998):

"1 Discuss the macro objectives of rolling plansligeria

3.0 MAIN CONTENTS

3.1 The Fifth National Development Plan and SAP (B85-89)
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Due to poor implementation of the Fourth NationavBlopment Plan, a
machinery was

put in place for preparation of the Fifth Natiomsvelopment Plan. In
order to facilitate the exercise, a conference gld at the University
of Ibadan in November 1984 to

deliberate on the appropriate mechanisms for thith ANational
Development Plan. The conference suggested somsumesawhich
formed the corner stone of the policies and

strategies incorporated in the Fifth National Depehent Plan. The
objectives of the

Fifth National Development Plan were:

I. Diversification of the nation‘s economy awaprh the mono-
cultural one to which it had been pushed by theufees of the oll
sector;

. revitalization of the agricultural sectowith a view to
achieving thorough integrated rural developmengmmmes;

iii.  domestic production of raw materials for logatlustries in order
to reduce the importation of locally manufacturedds and

V. promotion of employment opportunities in order arrest the
deteriorating mass unemployment (Onyenwigwe, 2009).

The primary focus of the plan was to correct tmacstiral defects in the
economy and

create a more self-reliant economy that would lgrdpe regulated by
market forces. The economy was therefore expecidzk trestructured
in favour of the production sector especially thadeagriculture and
manufacturing (Onyenwigwe, 2009). More than evdre tlinkage
between the agricultural and manufacturing seatbtee economy were
to be emphasized during the plan (Ayo, 1988). Tlieh ANational
Development Plan did not materialize. It was lateorporated in the
Structural Adjustment Programme (SAP). The two y@aP brought to
an end the five year planning model in Nigeria. @mgor objective of
SAP was the adoption of a realistic exchange ratiecyp to reduce
inflationary rate and promote economic self —redl@nThe Federal
government changed the two year model to threerpdlarg plans. SAP
failed because it was not faithfully and well impiented.

SELF ASSESSMENT EXERCISE
Highlight and briefly discuss the objectives of tliéth Nigeria
development plan.

3.2 The Perspective Plan and Rolling Plans (1990499):
The Babangida administration had abandoned theiqu® fixed five
year development
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plans and replaced it with two types of nationangl viz: perspective
plan which was to cover a period of 15-20 year®rider to provide
opportunity for a realistic long-term view of theoplem of the country
and the rolling plan which was to cover three gesubject to review
every year to ascertain whether the economy isrpssgng or not. You
should know that perspective plan is a long-terammr future plan (11-
20years) while rolling plan is a medium term plaheswise called a
short term plan (2-5years). On the other hand awarplan is regarded
as a yearly plan otherwise called a budget. Thepaetive plan which
was to start from 1990 together with the rollingnd did not take off
until 1996 when Abacha set-up the Vision 2010 Cottemi The main
report of Vision 2010 submitted to Abacha governtmenSeptember
1997 among other things recommended that thervishould provide
the focus of all plans including long (persipe), medium (rolling)
and annual plans (budgets) (Adubi, 2002). Therefiie Vision became
the first perspective plan for the country everutitoit failed to proceed
beyond Abacha's death in 1998. The three yearnglplan became
operational from

1990 with the introduction of the First National IRgg Plan (1990-
1992). The primary objective of the rolling plan svéo afford the
country the opportunity of revision in the

—midst of increasing socio-political and economiccemaintie
(Ikeanyibe (2009). But

the preparation of medium term plans turned oubedoa yearly event
and became almost indistinguishable from annuagjetsd Rolling plans
are being prepared annually at all

levels of government. At the end of about ten mgllplans from 1990 to
1999, Nigerians

are not better off than they were during the yedrixed medium term
planning (Okojie,

2002).

SELF ASSESSMENT EXERCISE

What do you understand by perspective plan, rolpren and annual
plan in your own

words?

3.3 Macro objectives of rolling plans in Nigeria

The following are the macro objectives of rollintaps in Nigeria as
highlighted by

Akosile, Adesanya and Ajani (2012) in their textkh@s follows.

I Consolidation of the gains of the Structural éstment
Programme (SAP) and pursuance of policies and arogres designed
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to sustain the adjustment process and strengthehiegbase for a
market economy.

ii.  Enhancing the level of socio political awaess of Nigerians.

iii. Creating and Enhancing employment oppattes for Nigerians
iv.  Consolidating the achievement in the area ofifproduction and
industrial raw materials.

V. Continued effort to reduce the adverse effeict economic
downturn and the adjustment process on the masttatf groups.
Vi. Laying solid foundation for self-reliant industt development as

a key to self- sustaining dynamic and non-inflagigngrowth.

SELF ASSESSMENT EXERCISE

Highlight five macro-economic objectives of Nigésiaolling plan and
expansiate futher

on it.

4.0 CONCLUSION

From our discussion so far on national economia®l@uring and after
SAP era,we can

deduce the following facts:

That perspective plan which was cover a periods2Q years in order
to provide opportunity for a realistic long-termew of the problem of
the country and the rolling plan which was to qoeee years subject
to review every year to ascertain whether

economy is progressing ortno

50 SUMMARY

In this unit, we have attempted to discuss the hFiational

Development Plan and SAP

(1986-89), ascertain the Perspective Plan andirngoPlans (1990-
1998) as well as discussing the macro objectofeolling plans in

Nigeria. The primary objective of the rolling plamas to afford the
country the opportunity of revising the plan in thenidst of

increasing socio-political and economic uncertaghtand perspective
plan a long term

project pursuit. You are expected to read aheadtleohext unit for easy
assimilation.

6.0 TUTOR-MARKED ASSIGNMENT
Discuss your understanding of Nigeria'‘s rollingrpduring the SAP era
and its failure.
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UNIT Il VISIONS AND POLICY STATEMENTS OF
ECONOMIC PLANS IN NIGERIA

CONTENTS

1.0 Introduction

2.0 Objectives

3.0 Main Content

3.1  Overview of Nigeria vision 2010 economiam

3.2 NEEDS, Vision 2020, and other policy staats

3.3  Challenges of economic developments plahigeria
4.0 Conclusion

5.0 Summary

6.0 Tutor-Marked Assignment
7.0 References/Further Readings
1.0 INTRODUCTION

The need to have a long term development plan wlasmed by the
success stories of

long term planning from the fast and miracle depetbcountries of the
world most especially the east Asian Tigers of Bdtibrea, Malaysia,
Hong Kong, Singapore and Taiwan. Their own succéssf
implementation of their long term economic and sbgoals have
become what other less developed countries of whigeria is one
now copy. We shall therefore discuss the variosgmi statement, like
vision 2010, Vision

2020, seven point agenda, Transformation agendahenthtest change
agenda. An in- depth explanation of the above tplwall be provided.
It is advisable that you critically concentrate vas move along with
explanations that will be given.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

1 Show the overview of Nigeria vision 2010 econopian.

"1 Discuss the NEEDS, Vision 2020, and other pdiatements

O Understand the challenges of economic develomnplans in
Nigeria

3.0 MAIN CONTENTS

3.1 OVERVIEW OF NIGERIA VISION 2010 ECONOMIC PLAN

Vision 2010 was a projected economic plan for Naygo improve
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economically. Nigeria is a less-developed countripse politics have
been shaped by chronic military dictatorships, depace on oil, ethnic
and social cleavages, and a population too largeféed. In the
creation of Vision 2010, 248 members developeap that would
hopefully guide the country out of poverty and otimational crises.
Sub-committees worked on solving key issues neaulbd resolved.
The main objectives expressed in Vision 2010 apeegsed political
stability, economic prosperity and social harmoiowever, the
Vision includes several more specific

environmental/climate related objectives. One @hsgoal is to increase
the national

forest reserves (from 10% in 2003) to 25% by 20Qther objectives
also include

obtaining full compliance with existing regulationdecreasing the
emission of dangerous gases into the atmosphe&rdcand eliminating
gas flaring by 2008. Other areas of concern ingdudte following:
Politics - Stable democracy with a federal systarte of law, political
accountability. Economy - Decrease on oil dependdnow over 90%
of country's export earnings) and increase in GDP.

Education - Better educated population (as at tbely, 50% of children
between 5 and

24 enrolled in primary, secondary, and higher etioich

Urbanization - Nigeria has a high urban increase (&7%) and growth
needs to be managed. Rural development shoulddssst.
Unemployment - very high in Nigeria; evennkars and doctors
had become unemployed.

Infrastructure (internal framework) - poor eleatsic
telecommunications, fresh water supply, poor roatlvarks, lack of
affordable housing.

Corruption - a history of military leaders haveulesd in corruption for
personal gain at the expense of the people.

Women inferiority - women generally have greatealtieproblems and
less education

facilities than men. The literacy rate of adult wemis significantly low.
In order to meet up with the above challenges thinothe vision, the
following solutions were recommended as ways out.

1. Institute and maintain democratic electiongh@ Fourth Republic.
Nigeria has a history of military dictatorships aocoup d'états which
short-lived the republics.

2. Increase in private sector to enhance comgpetiti

3. Money created should allow for infrastructurdoe rebuilt.

4. Increased female access to education and jporamity should
raise literacy and equal gender rights.

5. Devote over one-quarter of the government'gbutb education.
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If better education is promoted, work force canvpte for more labor.
Criminal activity and violence have resulted fromlack of youth
education. New scientific and medicinal advancesiar@n be made
with better education systems

After the blueprints were drawn, implementititese strategies can
be difficult. Following Abacha's death in 1998, dilsalami Abubakar
took control as Head of State. General Abubakaoesedl Vision 2010,
as he had worked in the formation of the plan. &it646, economic
plans were introduced but not very successful. &heas a lack of
discipline in Nigeria to carry out the needs ofstaglans, so they did
poorly. If Vision

2010 hopes to be successful, it will require théomaas a whole to
cooperate and take the initiative to look past eadther's ethnic
differences. Invariably, the vision was not achttead the policy failed
as usual due to poor implementation, corruptiontauréaucracy.

SELF ASSESSMENT EXERCISE

Vision 2010 policy fails because of poor impleméiota corruption and
bureaucracy;

Discuss

3.2 NEEDS, VISION 2020, AND OTHER POLICY STATEMENTS

From our earlier discussions, we know that suceesgiovernments
have attempted one form of economic policy or thieeo We shall

again look at some of it as discussed below. Y@ atmonished to
concentrate on the explanation given below.

National Economic Empowerment and Development &sa(NEEDS)

(2003-2007): When the Obasanjo's government weslected in
2003, it realized the necessity for a comensive socio-political
and economic reform of the country since ptevious plans did not
put the Nigerian economy on sound footings. It wathis context that
the

National Economic Empowerment and Development &sa{NEEDS)

that appeared to be a road map to address theopeveht challenges in
Nigeria was launched. The basic thrust of NEEDSuded on:

empowerment, wealth creation, employment generadind poverty
reduction as well as value re-orientation. The doent was also to
cover states and Local governments. At States ,lavelas called

(SEEDS) State Economic Empowerment and Developrigrategy,

while at the Local government level it is calledE@DS) Local

Economic Empowerment and Development Strategys Rvorrisome

that the government has not realized most of tbéepsed objectives of
NEEDS. Within the period of NEEDS 2003-2007, Nigésiannual

budget crossed the threshold of billions intoitiik of naira, but the per
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capita income of Nigeria fell into the one dollarpead level of the
poorest countries. Education, which is expectee@rgpower citizens,
witnessed increase in the number of educationalitutisns from
primary to tertiary institutions. The universitiesicreased from about
forty in 1999 and mainly belonging to federal amates governments to
about eighty nine in April 2007, with greater ptizagector participation.
It is regrettable that despite the increase inrthmber of educational
institutions, the cost of education is very exabit For example an
average private university charges fees as higie@®,000 per session.
This has led to the reduction of number dfizens that can have
access to higher education. Therefore, empowsrofesuch citizens
is grievously hampered. NEEDS had planned to creheut seven
million jobs by 2007, but the reality is that mestlicies adopted by the
government to realize this objective were inimi¢al employment
generation. In her efforts to reform governmenttitnBons, many
employees have actually lost their jobs. The Cémenk of Nigeria
alone severed 804 employees through mandatoryemstint in 2005
(CBN, 2005). In the area of infrastructural devetgmt, NEEDS also
failed to achieve the  expected objectives. Eleityri which
coincidently was a major policy choice areah® government, rather
than show improvement, seemed to have declined etrdously
(Ikeanyibe, 2009). The poor supply of electricitythe country reached
a dangerous proportion by 2007 and still persis20d6. Adegboyega
(2006), observed that

—we have to look beyond Obasanjo's reform packéagesimust get
out of the power quagmireAs a medium term plan, most of the
objectives of NEEDS should have been achieved bdfoe expiration
of Obasanjo‘s administration in May 2007. The tngtithat NEEDS as a
economic development planning policy did not achig¢kie expected
results like previous development plans in Nigeffdne four main
objectives viz: employment generation, poverty g, wealth
creation and value re-orientation remained onlyaper.

President Olusegun Obasanjo also added Vision 20:20 one of its
endless search for appropriate development strafigWigeria. The
objective of the Vision 20:2020 is to make Nigedae of the first
leading 20 economies in the world by the year 20%9.0bserved by
Eneh (2011), to actualize this lofty dream, Nigsri@DP per capita
would have to grow at an incalculable rate (différérom the then
0.7%) from US$ 752 to

$30,000 at least and the GDP of those countriesr(®s $29,000)
Nigeria wishes to displace and/or join must stopwgng (they grew
then at 2%). The rural areas in Nigeria must besfiaamed from age-
long poverty and misery centres to urban statusvofld standard.
Nigeria‘s education, health, power, agriculture pofacturing and other
sectors must receive such miraculous boosts thaDyears time, the
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country will compare with high income OECD nations all
development respect (Eneh, 2011). Nigeria must niova its 152nd
(2014) position in the UNDP human development nagko the first 20
position in the world. Nigeria's Vision 2020 like other
development plans and initiative is nothing bumere vision until it is
realized. At present, Nigerians are beset withngen and starvation,
dilapidated road network, poor power dyppnderdeveloped rail
system and insecurity of lives and property, higieraployment rate,
low level of exportation, high inflationary ratedaflying exchange rate
etc. Is Vision

20:2020 attainable under the present state ofraffaBased on the
previous experience of the failures in Nigeria've&lepment plans and
initiatives the Vision 20:2020 is bound to fail nbt well monitored,
articulated and implemented.

There are other economic blue print plans by ssreesgovernment.
Seven point agenda was the policy of President Uviaaradua which
was a short term plan aimed at turning the econamound for
Nigerian citizen. It was aimed at employmganeration,
diversification of the economy, solving power prl etc to mention
just few, but today

none was ever achieved. President Goodluck Jonatsanintroduced
Transformation Agenda plan in 2011, aimed at tramsing the
economy, boosting agricultural production and emagung the
diversification of the economy through agricultused employment
generation through (GIS) graduate inteqmstscheme, Subsidy
re- investment empowerment programme (Sure-P)Bait.all did not
achieved its planned aim. Today, in 2016, there hange Agenda in
vogue which is being championed by the governmédnPr@sident
Muhammadu Buhari, where possible change is expentadl spheres
of Nigeria economy.

SELF ASSESSMENT EXERCISE

Highlight and discuss the meaning of NEEDSlicy at federal,
state and local

government.

3.3 CHALLENGES OF ECONOMIC DEVELOPMENTS PLANS
IN NIGERIA

We have seen the series of economic developmens @ad policy
visions introduced by

successive Nigerian governments since independeéneecountry has
failed to produce much needed sustainable developrievelopment
plans in Nigeria have failed to
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achieve their desired objectives due to many chgde that bedeviled
the plans. Let us

consider these challenges as follows:

1. Corruption:

Corruption in Nigerian political system has hampemevelopment
plans and programmes. Corruption has been a peevasocial

phenomenon. The disheartening

thing about the whole scenario is that the purpbdevelopment plans
are to a large extent corruption avenues to soneedgr Nigerian

leaders. lllicit misappropriation of privileges angportunities in public
and private sectors for personal aggrandizemerticpkarly those in

positions of authority in Nigeria (Ologbenla, 2007)

The involvement of our political leaders in massoaruption both in

military and civilian governments has been a stumgdblock to national
development plans. Onah

(2006) observes that all development visions aragnammes fail in

Nigeria because of

poor handling by corrupt and poor/hungry politidaand bureaucrats.

2. Lack of Plan Discipline:

The failure of Nigerian political leaders and buwresats to abide by the
plan objectives has frustrated development plams Nigeria. Many

previous plans in Nigeria were distorted durihg implementation
stages which eventually killed the overall objeetivof the plans.
Indiscipline in the process implementation dévelopment plans
has resulted in many abandoned projects in allspaftthe country.

Many projects like Ajaokuta Steel Complex which lkkbhave hasten
Nigeria‘s industrialization are not yet completdteaover two decades
of their projected completion dates.

3. Lack of Commitment:

Development plans are often prepared without caeinguthe people,
hence public apathy towards its implementationc&ite plan is meant
for the people, but they are not even aware abitstence or objectives,
they do not feel duty bound to contribute to its@ss. This has made
many development plans to fail in Nigeria. It wasatempt to address
this problem that made the defunct Vision 2010 Catte to embark
on series of publicity programmes, like seminarspferences and
public enlightenment campaigns (Obi, 2006).

4. Absence of Relevant Data:

Development planning depends basically on avaitglolf data. This is
due to inadequacies of National Bureau of Stafistice unwillingness
of Nigerians to reveal information and outright npautation of data for
pecuniary or other gains. A striking example of greblem in Nigeria
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is that until today, nobody is sure about the epagulation of Nigeria.
A country that does not know its population woudfinitely not be in a
position to determine the other vital statisticsessary for planning, via
life, birth rate, death rate, number of thosé& school age and
demographic changes in the population which essential for
planning. The absence of reliable background datarhade the use of
social indicators difficult and inadequate for plapreparation,
implementation and monitoring of national developie

5. Over-Ambitious Development Plans:

National Development Plans are over ambitiousngyp achieve many
objectives at the same time without considering ¢beflicting and

competing priorities. Again, they are often graseioin design but
vague on specific policies needed to achieve stabgectives (Onah,
2010). In most cases, policy objectives are coidtax .

6. Lack of Continuity of Government Programmes palicies:

Lack of continuity of government programmesash retarded
development plans in Nigeria. Most of the develept programmes
are usually abandoned once the government thatdinted them is out
of power. Government officials do not feel cometuktto the national
plans of their predecessors and subsequently seekange then by
introducing major projects not incorporated in toeginal plan.

(Oladapo, 2004). This is the reason for uncompletegects in different
parts of the country today. The situation is woesk because of
political instability to which the country has beaubjected since
independence. Arguably, the frequent and unprdaietehanges in the
government especially during the military regimesgated room for
uncertainty and for the retardation of developnm@ntess articulated in
various plans.

7. Public Service Inefficiency:

Public service is an institution that is resporsilibr execution of
development plans. It is worrisome that Nigeriabluservice is beset
with many problems which militate

against its efforts in the implementation of depah@nt plans. Some of
these problems are: corruption, inadequate workimgerials, poor
communication system, bureaucracy

and political instability. It is imperative to adds these problems to
enhance the capacity of Nigerian public servicedo/e as appropriate
organ for implementing economic

development plans in Nigeria.

8. Poor Public and Private Sector Partnership:
There is poor collaboration between the puldimd private sectors
in development planning process in Nigeria. Intfatevelopment

73



ECO 441 ECONOMIC PLANNING |

planning has largely followed bureaucratic procesth little private
sector participation so much so that such effoas be appropriately
described as lacking in synergy between public@ndte sectors.

SELF ASSESSMENT EXERCISE
Highlight and explain the challenges of economicatigpments plans in
nigeria

4.0 CONCLUSION

From our discussion so far on visions and gyoBtatements of
economic plans in

Nigeria, we can deduce the following facts:

That Nigeria must move from its 152nd (201@9sition in the
UNDP human development ranking to the first 20itpmsin the world.
Nigeria‘s Vision 20:2020 like other developmentrdaand initiative is
nothing but a mere vision until it is realized. present, Nigerians are
beset with hunger and starvation, dilapidated mnoatvork, poor power
supply, underdeveloped rail system and insecufitives and property,
high unemployment rate, low level of exportatioighhinflationary rate
and flying exchange rate etc.

5.0 SUMMARY

In this unit, we have attempted to show the ovevwié Nigeria‘s vision
2010 economic

plan, we have discussed the NEEDS, Vision 2020, athér policy
statements, we also examined the challenges obedordevelopments
plans in Nigeria. The question is,

can Vision 20:2020 be attained under the preseaiw sif affairs? Based
on the previous

experience of the failures in Nigeria‘s developmaans and initiatives,
the Vision

20:2020 is bound to fail if not well monitored, ialated and
implemented like the previous plans. You are tleeeéncouraged to be
anxious of reading more about the next topic whiihbe duly served
in the next unit.

6.0 TUTOR-MARKED ASSIGNMENT

List and explain the various vision statements jaolety that you know

in Nigeria.
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MODULE 4
PLANNING EXPERIENCES IN OTHER COUNTRIES OF THE
WORLD

Unit 1: Planning experiences of selectecettgped countries
Unit 2: Planning experience of India andaksiigers
Unit 3: Comparisons of economic plans osleeveloped and

developed nations

UNIT I:  Planning experience of selected developetbuntries

CONTENTS

1.0 Introduction

2.0 Objectives

3.0 Main Content

3.1 Planning experience of France and the S&tees
3.2 Planning experience of the USA
3.3 Planning experience of China.
4.0 Conclusion

5.0 Summary

6.0 Tutor-Marked Assignment
7.0 References/Further Readings

1.0 INTRODUCTION

In this module, we shall be looking at Plawgniexperiences of
selected developed

countries and the lessons to be learnt frdmeir experience.
Planning involves anticipating the future and fatating systematic
programs of action to attain desired

goals. Our discussion therefore will be limitedctmuntries like France,
Soviet state,

USA, China, India, and the Asian Tigers of Singapand Malaysia.
Therefore our task in this last module would béotuk at certain types
of planning adopted by these countries. Let usefoee concentrate and
move along with the explanations that will be giverthis module and
subsequent units.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

1 ldentify Planning experience of France and thel& States
1 Show Planning experience of the USA

1 Explain Planning experience of China.
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3.0 MAIN CONTENTS

3.1 Planning experience of France and the Sovietdés

We shall briefly consider the planning experienges$rance and the
soviet states as

follows:

A. France

France utilized indicative planning and establislkedumber of state-
ownedenterprises

in strategic sectors of the economy. The concefinbleindicative
planning is the early

identification of oversupply, bottlenecks and shges so that state
investment behavior can be modified in a timelyhfas to reduce the
incidence of market disequilibrium, with the godlsustaining stable
economic development and growth. Under this systEmance
experienced its "Trente Glorieuses" period of eooicoprosperity.
France also anchored its economic blue print bgesgive government
on economic indicators of growth and developmendices of food
security, water supply, adequate housing, effici@ducation,
affordable health care system, employment oppdrasnand provision
of infrastructures through which sustainable ecaoralevelopment can
be achieved. However, according to the Economisdlligence Unit,
(2015), the global food security index of Franc&3s8%, which placed
the country as one of the most secured in ternfigaaf security. France
is also among the most developed nations in thddwbat other less
developed countries are now patronising.

B. Soviet Union (Dissolved in 1991) Now Russia.

The Soviet model of economic planning is @conomic system
where decisions

regarding production and investment are embodiexd pfan formulated
by Gosplan (State planning agency) through the gg®of material
balances. Economic information, including consuntermand and
enterprise resource requirements, are aggregateédused to balance
supply (from available resource inventories) wittndnd (based on
requirements for individual economic units aedterprises) through
a system of iterations. The Soviet economy opdrat a centralized
and hierarchical manner where directives were stioelower-level

organizations. As a result, the Soviet economicehads often referred
to as a command economy or an administered ecormmoguse plan
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directives were enforced through inducements ineaical power-

structure, where planning played little functionalk in the allocation of
resources. The Soviet anchored their economic man socialist

ideology bearing in mind all economic indicators gfowth and

development, indices of food security, water ppy, adequate
housing, efficient education, affordable healthecgystem, employment
opportunities and provision of infrastructures whiwere shouldered by
the planning authority, that is the governmenthéiigh, Soviet Union
have broken up but the economic planning systemcotintries like

Russia, Croatia, Slovenia, Serbia, Georgia, Hungarystill have major
traces of this system and that is why they arernedeto as socialist
states.

However, according to the Economist IntelligenceitU(2015), the

global food security index of Russia is 63.8%, whpdaced the country
as one of the most secured in terms of

food security.

SELF ASSESSMENT EXERCISE
Discuss your understanding of planning as expeeidrycFrance and the
Russia.

3.2 Planning experience of the USA

The United States utilized economic planning durihg First World
War. The Federal

Government supplemented the price system with akred resource
allocation and created a number of new agenciegirext important
economic sectors; notably the Food Administratiorfuel
Administration, Railroad Administration and War uredries Board.
During the Second World War, the economy experignstaggering
growth under a

similar system of planning. In the postwasripd, US governments
utilized such

measures as the Economic Stabilization Prograniréatty intervene in
the economy to control prices, wages, etc. in ki€ economic sectors.
From the start of the Cold War and up until thespré day, the United
States Federal

Government directs a significant amount of investirand funding into
research and development (R&D), often initially cingh the
Department of Defense. The government performs 650%l R&D in
the United States, with a dynamic state-directedlipu sector
developing most of the technology that later becoe basis of the
private sector economy. As a result, Noam Chomslsyriaferred to the
United States economic model as a form of Statdatemn. Examples
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include  laser technology, the internet, nanotecahml

telecommunications and computers, with most bassearch and
downstream commercialization financed by the puldector. This
includes research in other fields including heatkcand energy, with
75% of most innovative drugs financed through tregidhal Institutes
of Health. The economic plan of US was also anahane economic
indicators of growth and development indices ofdfs®curity, water
supply, adequate housing, efficient education, rdéble health care
system, employment opportunities and provision wofrastructures
through which sustainable economic developmentbeaachieved. The
US economy has been the cynosure of all eyes theagtbacting

migrants from all parts of the world. However, aclng to the

Economist Intelligence Unit, (2015), the global dosecurity index of
USA is 89.0%, which placed the country as one efrtiost secured in
terms of food security.

SELF ASSESSMENT EXERCISE
Discuss your understanding of planning as expeeidrycthe USA.

3.3  Planning experience of China

In China planning experience took so many dimerssioost especially
coming from the

angle of the communist cum socialist ideology acndnemic system
canvassed for by the then Soviet Union of whichn@hivas an ally.
China witnessed a gradual economic developmensfoemation with
emphasis on indicative and perspective planniregexily using available
manpower resources and investment olCT* information and
communication technology. Today, China can be ssemmarket based
economy with socialistic ideology and a competitegonomy which
other developed economies are afraid of. In 198Bina launched its
first five-year plan, modeled on the Sovieatemials balance
planning system. China adopted the —Big Pushl strategy. Investment
spending was promoted greatly while consumpticas westricted.
Large industrial projects were favored despite @fsinarge number of
workers and shortage of capital goods. Between 18%P 1978, the
share of Chinese GDP accounted for by industry fimse 18% to 44%.
In the planning system, prices were artificially 3¢ the government i.e,
prices did not reflect demand and supply. Priceseveetificially high
for industrial goods and artificially low for agultural goods, wages
were also set by the government and they were Iogvvaere rarely
changed. This continued until 1993 after the colat and the fall of
Soviet Union, when central planning was phased and decision
making decentralized thereby opening up China'sienty to the global
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world market. With a
population of about 1.3 billion people which is thegest in the world,
China‘s economy is one of the largest in the world.

Let us now discuss the recent economic plan of &hirhe Twelfth

Five-Year Plan (2011-2015) Guideline was debatednid-October
2010. A full proposal for the plan was releaselbfeing the plenum
and approved by the National People's Congress arctiM14, 2011,
with the goals of addressing rising inequality awcceating an
environment for more sustainable growth by priaiiiy more equitable
wealth distribution, increased domestic consumptiand improved
social infrastructure and social safety nets. e Thplan was
representative of China's efforts to rebalartseeconomy, shifting
emphasis from investment towards consumption aweldpment from
urban and coastal areas toward rural and inlandsareinitially by

developing small cities and Greenfield districts absorb coastal
migration. The plan also continues to advocateativjes set out in the
Eleventh Five-Year Plan to enhance environmentabtegtion,

accelerate the process of opening and reform, anphasize Hong
Kong's role as a center of international finanche Targets for the
Twelfth Five-Year Guideline in 2011 were to grove t&DP by around
8%, 7% annual growth of per capita income, sper2do2of GDP on
research and development by 2015, bring the papaolaelow

1.39 billion by 2015, readjust income distributitsnstop the yawning
gap, firmly curb excessive rise of housing pricesplement prudent
monetary policy, intensify anti- corruption effert accelerate
economic restructuring, and deal with the plex situations in
development in 2011. Other set targets were agwsli

1. Urbanization rate reaching 51.5%

2. Value-added output of emerging strategic intestaccounting for
8% of GDP

3. Inviting of foreign investment in modern agticwe, high-tech, and
environment protection industries

4. Moving coastal regions from being the "worltdistory" to hubs of
research and development, high-end manufacturing, the service
sector

5. More efficient development of nuclear power emthe precondition
of ensured safety.

6. Increased momentum for large-scale hydropowsett in southwest
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China

7. Length of high-speed railways reaching 45,000 k
8. Length of highway networks reaching 83,000 km
9. A new airport being built in Beijing

10. 36 million new affordable apartments for loveome people
In a bid to remain focused, China has also adotitedrlhirteenth Plan
(2016-2020) of which the focus areas are:

1. Innovation: Move up in the value chain by almmdg old heavy
industry and building up bases of modern informaiittensive
infrastructure

2. Balancing: Bridge the welfare gaps between trgaide and cities by
distributing and managing resources more efficjentl

3. Greening: Develop environmental technology stdy as well as
ecological living and ecological culture

4. Opening up: Deeper participation in suptemmal power
structures, more

international co-operation

5. Sharing: Encourage people of China to shardrthis of economic
growth, so to bridge the existing welfare gaps

The Policies also aimed at the following:

a. Everyone is an entrepreneur, creativity of theesses by 2025 b.
Made in China 2025

c. Aims to address four worrying trends in curreitiiation and have
them changed:

i.  Nationally vital technologies lack a domestore platform

ii.  Chinese industrial products are perceivadrnationally as inferior

quality iii. ~ Domestic industrial competitiors fierce due to overly
homogeneous

structure

iv. Poor conversion of academic research restdt practical

application d. Economy needs a Rule of Law

e. National defense reform

Organisational reform of the army, slashing nundddrighest generals,
as well as concentrating branches' functions, ngpvsome under
Defence Ministry

f. Urbanization with Chinese characteristics

g. Reform one-child policy; Soon it could be cdlléwvo-child policy
However, according to the Economist IntelligenceitU(®015), the
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global food security index of China is 64.2%, whighaced the country
as one of the most secured in terms of food sgcurfiere is no doubt
that China is a rich nation that will be ready totper with any country
for development of their infrastructure even witkigg out of loans to
such nations. President Muhammadu Buhari of Nigésiaseeking
China‘'s assistance in the area of infrastructuravetbpment and
seeking financial loan, borrowing of $2 billion tok to finance its
infrastructural development.

SELF ASSESSMENT EXERCISE
Discuss your understanding of planning as expeeid@ycChina.

4.0 CONCLUSION

From our discussion so far on planning experiemt@sher countries of
the world; we

can deduce the following fact ;

The economic plan of these countries was anchorececonomic
indicators of growth and development, indices afdsecurity, portable
water supply, adequate housing, efficient edunatiaffordable health
care system, employment opportunities and

provision of infrastructures through which tstisable economic
development is achieved.

50 SUMMARY

In this unit, we have attempted to discuss Planexjerience of France
and the Soviet

States, show Planning experience of the USA andaexglanning
experience of China. Also, from the point of viefvoar discussion, you
have learnt that all these countries at one pomtthe other had
embarked on indicative, fixed, rolling and perspect planning
strategies which they implemented faithfully to iaele their economic
goals and which positioned them as developed reaod made them a
reference point in the world till today. It is liswed that your
understanding of this unit has given you asid#o understand the
next unit. It is expected of you to be anxiousedding about what will
be duly served in the next unit.

6.0 TUTOR-MARKED ASSIGNMENT

Discuss the various economic development indicdt@sthe developed
nations built

their economic plan around.

83



ECO 441 ECONOMIC PLANNING |

7.0 REFERENCES/FURTHER READING

Adedeji, A. (1989).Towards a dynamic African economy: Selected
speeches and

lectures. Great Britain: Frank Cass and Company Limited.

Ayo, E. J. (1988)Development planning in Nigeria. Ibadan: University
Press.

Central Bank of Nigeria (2005).CBN briefs (2004 - 2005 ed.). Abuja:
Research and
Statistics Department of Central Bank of Nigeria.

Cole, G. A. (1993).Management: Theory and practice (4th ed.).
London: DP Publications.

Eneh, C. O. (2011). Nigeria‘s vision 20:2020 - ssuchallenges and
implication for development managememtsian Journal of Rural
Development, 1(1), 1-6.

Ejimudo, V. B. O. (2013). The problematic develomielanning in
Nigeria: Critical discourse journal of developinguatry studies, 3-4.
International Journal of Economic Development Research and

Investment, 5(2).

Iheanacho, E. N. (2012). Bureaucracy and developrmehligeria. In
Obi E.A., Obikeze, S.O. Onyekwelu, R.U. (edisfroduction to public
administration. Onitsha: Bookpoint Educational Ltd.

Ikeanyibe, O. M. (2009). Development planning irg&ia: Reflections
on the National Economic Empowerment and Developngtrategy
(NEEDS) 2003. 2007ournal of Social Sciences, 20(3).

Jaja, S. (2000). History of budgeting and plannimdNigeria: Lessons
for the fourth Republic. In Akpuru-Aja, A. andEmeribe, E (eds)
Policy and contendingissues in Nigeria National
Development Strategy. Enugu: John Jacobs Publishers.

Nnadozie, U. (2004). The State Civil Service dimtlerdevelopment in
Nigeria: An Analysis of Public Policy Making Rmss in a
Neocolonial Society. Enugu: Johnkens J and WillpIRBhing Co. Nig.
Ltd.

Obi, E. A. (2006) Development administration. Onitsha: Bookpoint Ltd.

Okigbo, P. (1989) National Development Plan igd¥ia 1900-1907.

84



ECO 441 ECONOMIC PLANNING |

Enugu: Fourth
Dimension Publishers Ltd.

Okojie, C. E. (2002). Development planning sincdejpendence. In
lyoha, M. A. and Itsede, C. O. (edbligerian economy: Structure,
growth and development. Benin City: Mindex Publishers.

Onyenwigwe, P. I. (2009)Principles of development administration:
Third World perspectives. Owerri: Ambix Printers Nigeria.

Todaro, M. P. (1992)Xconomics for developing world: An introduction
to principles, problems and policies for development. London: Longman
Group Limited.

UNDP (2013)Human Development Report. New York: UNDP.

85



ECO 441 ECONOMIC PLANNING |

UNIT II: Planning experiences of India and Asian Tigers

CONTENTS

1.0 Introduction

2.0 Objectives

3.0 Main Content

3.1 Planning experience of India

3.2 Planning experience of Asian Tigers
3.3 The vision of Singapore to become developeshicy
4.0 Conclusion

5.0 Summary

6.0  Tutor-Marked Assignment

7.0 References/Further Readings

1.0 INTRODUCTION

Our discussion in the last unit has introduced $ohow economic
development plan is

executed in some developed countries. Toerefour discussion
in this unit will describe the planning expeenof India, planning
experience of Asian Tigers and the

vision of Singapore to become a developed wgurit is important
to take closer

attention to the explanations given in this unitdasy assimilation.

2.0 OBJECTIVES

At the end of this unit, you should be able to;

- Understand planning experience of India

- Discuss the planning experience of Asian Tger

- Explain the vision of Singapore to become aettged country

3.0 MAIN CONTENTS

3.1  Planning experience of India

India was known to be a developing nation becausthe strategic
economic plan

embarked upon to salvage the economy which wahamble in the
past. It is a country with about a billion peopteterms of population
second after China. India has been seen to be wirgyoeconomy
adopting indicative, rolling and perspective typé manning with
emphasis on manufacturing, industrialization andlioiee. Since 1947,
the Indian economy has been premised on the cootganning. This
has been carried out through the Five-Year Plaggeldped, executed,
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and monitored by the Planning Commission known rasv__NITI
Aayog after 2014". For easy understanding, we Isbialy discuss the
current Indian plan, although India has a series eabnomic
development plans which are in this progressiomstAPlan (1951—
1956), Second Plan (1956-1961), Third Plan (19666} %ourth Plan
(1969-1974), Fifth Plan (1974-1979), Rolling PIAA{8-1980), Sixth
Plan (1980-1985), Seventh Plan (1985-1990), AnRlzals (1990—
1992), Eighth Plan (1992-1997), Ninth Plan (199820 Tenth Plan
(2002—-2007), Eleventh Plan (2007-2012) and TweRtan (2012-
2017) The Eleventh Plan completed

its term in March 2012 and the Twelfth Plan is eatly underway.
Prior to the Fourth

Plan, the allocation of state resources was basestlhematic patterns
rather than a

transparent and objective mechanism, which lechéoadoption of the
Gadgil formula in

1969. Five-Year Plans (FYPs) are centralizadd integrated
national economic programs.

India launched its First FYP in 1951, immediatefiemindependence
under socialist influence of first Prime Ministeaawhharlal Nehru. The
First Five-Year Plan was one of

the most important because it had a great rolaaridaunching of Indian
development after Independence. Thus, it styongupported
agriculture production and it also

launched the industrialization of the country (kads than the Second
Plan, which focused on heavy industries). It baifarticular system of
mixed economy, with a great

role for the public sector (with an emerging wedfatate), as well as a
growing private

sector. There are series of FYP‘'s embarked uponnbia till the
Twelfth Plan (2012-

2017) which is also tagged as 12th Five-Year Pladid). Let us briefly
look at it.

The Twelfth Five-Year Plan of the Government of itndhad been
designed for growth rate at 8.2% but the Natidaelopment Council
(NDC) on 27 Dec 2012 revised it to

8% growth rate. The plan was further anchored erfahowing aims.
Rapid and inclusive growth. (Poverty reductignl0%)

Emphasis on social sector and delivery of sertherein.
Empowerment through education and skill devealept.

Reduction of gender inequality.

Environmental sustainability.

. To increase the growth rate in agricultureustdy and services to
4%,10% and

9% respectively.

ook wnNE

87



ECO 441 ECONOMIC PLANNING |

7. Reduce Total Fertility Rate to 2.1

8. Provide clean drinking water for all by 2014.

The document presented by the Planning Commissam aimed to
attract private investments of up to US$1 trillifor infrastructural

growth, which was also ensure a reduction in sybsidrden of the
government to 1.5 percent from 2 percent of the GBBwever,

according to the Economist Intelligence Unit, (201the global food

security index of India is 50.9%, which placed toeintry as one of the
secured in terms of food security.

SELF ASSESSMENT EXERCISE
Discuss your understanding of planning as expee@iy India

3.2 Planning experience of Asian Tigers

The economic development models of the East Asigarfeconomies
involved varying

degrees of economic planning and state-didedterestment in a
model sometimes described as "state developmemitatem” or the
"East Asian Model". The Asian Tigers have been geehe growing
economies adopting indicative, rolling and persipectype of planning
with emphasis on education, manufacturing, indaktation and
medicine The governments of Malaysia and South &onstituted a
series of macroeconomic plans (First Malaysia Rlath Five-Year Plans
of South Korea) to rapidly develop and industrialitheir mixed
economies. The economy of Singapore was partialheth on economic
planning involving an active government industrgalicy and high
levels of state-owned industry in a free-marketnecoy. They also
based their economic plan to be anchored on ecanordicators of
growth and development, indices of food security,

water supply, adequate housing, efficient educatasfordable health
care system, employment opportunities and provisiomfrastructures
through which sustainable economic developmentdcdnd achieved.
There was a significant growth and developmenh@sé economies as a
result of disciplined execution of their economiarns, set goals and
objectives which made them to be referred to aai\Sigers.

SELF ASSESSMENT EXERCISE
Discuss your understanding of planning as expeenzy the Asian
Tigers.

3.3 The vision of Singapore to become developed cry in the first
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league Singapore is one of the major Asian Tigers, it heréfore

important to discuss its vision strategies that etbthe country to a
developed nation. The strategic economic plan #edsstrategies and
programmes for Singapore to realise a vision tairathe status and
characteristics of a first league developed couwithin the next 30 to
40 years. Key facets of the Vision are economicadyism, a high

quality of life, a strong national identity and tlwenfiguration of a

global city.

Strategies for the long term, which will also produisome benefits for
Singapore in the short to medium term, are diceate maintaining and
extending the nation's inter-

national competitiveness. Eight strategic thrustgeh been identified to
help propel

Singapore's economic and social progress to thatefveloped country.
They are:

Enhancing Human Resources

Promoting National Teamwork

Becoming Internationally Oriented

Creating a Conducive Climate for Innovation

Developing Manufacturing and Service Clusters

Spearheading Economic Redevelopment

Maintaining International Competitiveness

. Reducing Vulnerability

When change is as rapid and dynamic as in thenatienal economic
environment, the planning process is fraught wigks: Looking at it in

this course, world shattering events in the Gulii #me Soviet Union
occurred. No one could have predicted these eventbe degree of
impact they would have on the world economy now enthe future.

But it is evident and shows as reference pointhénWorld. Singapore
cannot hope to predict such dramatic events at homabroad. But
through scenarios and contingency plans it woulde tato account
various contributory factors, and weigh up otherengradual shifts and
trends in international politics, trade and ecorgani

With clear lessons from the recent pasttloé World economy
and Singapore's experience, the writing on thd warently is that

economic strategies for Singapore

need to evolve from the past single dimensionaketyp a multi-

dimensional one in order

to remain viable in an increasingly complex envimamt.

In this context, the Economic Planning Committee wharged with the
task of preparing a Strategic Economic Plan fog&pore to provide for
the medium to long term. This plan aims to:

1. Provide an overview of the economic landscap the next 20 to
30 years

2. Define a clear vision for the economy and aselys implications

ONoOR~WNE
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3. Initiate a national planning process, which cinsultative and
evolutionary in character 4. Help build a sharesiori among labour,
business and government on national economic dspisa
However, according to the Economist IntelligenceitU(®015), the
global food security index of Singapore is 82.2%ick placed the
country as one of the most secured in terms of 8zmairity

ACHIEVEMENT OF QUANTITATIVE GROWTH

The principal objective for any economic developmisnto achieve a
high level of

sustained growth. Based on certain assumptiingapore's projected
growth rates under the two scenarios are givéralrle | and 2.

Table 4.1
Projected GNP Growth — Optimistic Scenario Populatn at Year 1990-2030
3.4 4.0 4.4
1990-1995 6.7% 7.1% 7.3%
1995-2000 5.6% 6.0% 6.2%
2000-2010 4.4% 4.8% 5.0%
2010-2020 3.9% 4.3% 4.5%
2020-2030 3.7% 4.0% 4.3%

SOURCE: Information on Singapore, (2015)

Table 4.2

Projected GNP Growth — Pessimistic Scenario Popul@n at Year 1990-2030

3.4m 4.0m 4.4m
1990-1995 5.7% 6.1% 6.3%
1995-2000 4.6% 5.0% 5.2%
200(-201( 3.5% 3.9% 4.1%
201C-202( 3.0% 3.4% 3.6%
202(-203( 2.7% 3.1% 3.3%

SOURCE: Information on Singapore, (2015)

ACHIEVEMENT OF QUALITATIVE DEVELOPMENT
Singapore's Vision was to become a first leaguesldped country in
terms of the
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following characteristics:

1. Economic Dynamism with a per capita income ¢ of the major
industrialised countries. This means catching ufh i moving target
and goes further than the

target set in 1984 that Singapore should achievéd99 the Swiss per
capita GNP

of 1984.

2. Quality of Life

3. National Identity

4. Global City

Despite the long horizon, Singapore took steps e@dossly and
vigorously pursue the goal of becoming a first lemageveloped country
for two reasons. Firstly, some of the

strategies, like enhancing manpower, requires g lead time of one
generation or more. Secondly, it provides thestbpossible assurance
against being overtaken by other emerging cmmiwhich, if it
happened, could lead to economic stagnation orirseeclThe major
restraining factors towards achieving the hmlerage growth rates
experienced in the 1980s of 7.1 per cent are thelagment rate and
present limits set on the foreign worker populatiSmgapore has also
practically reached the limits of sea- front lamdl &ea space. In order to
continue to grow at relatively high rates, it ixegsary to reorganise the
way human and physical resources are managed.@irggadopted key
strategies of growth and development like the whpromote the
distribution of activities between Singapore, thalRIslands and Johor,
in accordance with the comparative advantages eftlinee regions,
Singapore has effectively networked with a subaegf ASIAN which
has a much larger resource base and also achiecedoraic
development through international competitiveness.

SELF ASSESSMENT EXERCISE
Mention and explain the success behind the tramsfbon of Singapore
economy..

4.0 CONCLUSION

From our discussion so far on the planning expegeof India and the
Asian tigers, we

can deduce the following facts:

That India and Asian Tigers have been séenbe growing
economies adopting indicative, rolling and persipedype of planning
with emphasis on education, manufacturing, indalation and
medicine
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50 SUMMARY

In this unit, we have attempted to describe themley experience of
India, planning

experience of Asian Tigers and the vision of Simgapto become
developed countries. Also, from the point of viefaoar discussion, you
have learnt that Singapore adopted key strategfegrowth and

development like the growth triangle which promtte distribution of

activities between Singapore, the Riau Islands Jaoiobr, in accordance
with the comparative advantages of the thregions, Singapore
has effectively networked with a sub-region of ANIwhich has a

much larger resource base and also achieved edondevelopment

through international competitiveness. Indiasoahdopted targeted
series of five year plan aimed at achieving désrsgrowth. It is

believed that your understanding of this unit \wikepare you for the last
unit of this last module. Therefore, read aheadamtentrate.

6.0 TUTOR-MARKED ASSIGNMENT

Discuss briefly the magic of transformation of lmdind Asian Tigers
economlES.
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1.0 Introduction:

This is the last unit of the last module of thisis®. Our discussion in
the last unit will be short and precise compgriNigeria economic
plan with China, Malaysia and

Singapore. Therefore, our discussion in thisit will describe

China and Nigeria,

Malaysia and Nigeria, likewise Singapore and Ni@geft is important

for us to take closer attention to the brief exptaons given in this unit
for easy assimilation and understanding.

2.0 OBJECTIVES

At the end of this unit, you should be able to;

-Compare China and Nigeria in terms of economidgperance
-Compare Malaysia and Nigeria in terms of econgpeidormance
-Compare Singapore and Nigeria in terms of econgmaiformance

3.0 MAIN CONTENTS

3.1 CHINA AND NIGERIA

By the year 1970, China had a GDP per capita o2 &iid was ranked
114th in the world

while Nigeria had a GDP of $219 and was ranked .88ihce then
China has recorded and sustained a very rapid grate of over 9.5%,
perhaps, the highest in the world and

has been transformed to the second largest ecomothg world behind
the USA. The

reason adduced for this phenomenal growth is vasipteadership and
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collective resolve of the citizens. In China plarmniexperience took so
many dimensions most especially coming from theleangf the
communist cum socialist ideology and economic systanvassed for
by the then Soviet Union of which China was an.dllizina witnessed a
gradual economic transformation with emphasis odicative and
perspective planning strategy using available mesgpaesources and
investment on_ICT* information and communication technology.
Today, China can be seen as a market based econdmgocialistic
ideology and a competitive economy which other tpyed economies
are afraid of. For Nigeria to have an economic dwnnd like China,
plans have to be well executed faithfully and impdated successfully.
SELF ASSESSMENT EXERCISE

Compare and make comments on the economic plamxpegrience in
China and Nigeria

3.2 MALAYSIA AND NIGERIA

By 1960, Malaysia had a GDP per capita of $299.c&ithen the
country has recorded

and sustained an outstanding economic success0By, XMalaysia had
a GDP of $8,634

compared to Nigeria‘s per capita income of $1,485tory has it that
Malaysia in the

1960s procured improved oil palm and rubber seeats Nigeria and
later became the world largest palm oil producgeter and a major
exporter of rubber, while Nigeria has now beconmaaor importer of
these commodities. The reason adduced for the Mialaysuccess has
been linked to a variety of pull factors; good podl leadership that
created political stability, business friendly po#s, prudency and influx
of foreign investors, productive workforce and deped infrastructure
(Sanusi, 2012).For Nigeria to be like Malaysia, #gt®enomy of Nigeria
has to be diversified most especially into agriodtand other key
sectors that are lying unproductive. However, atiogr to the
Economist Intelligence Unit, (2015), the global dosecurity index of
Malaysia is 69.0%, which placed the country as @indae most secured
in terms of food security while that of Nigeria3g.1% which indicate a
low indices.

SELF ASSESSMENT EXERCISE
Compare and comments on the economic planning exper in
Malaysia and Nigeria

3.3 SINGAPORE AND NIGERIA
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By 1960, the GDP per capita of Singapore was $3@hbitagrew to $925
in 1970 while

Nigeria‘'s GDP per capita rose from $91 to $219.2B¢0, a miracle had
taken place.

Singapore‘s GDP per capita had become $44,697 Wigeria was far
trailing behind with $1,465. Today, Singapore waisl $0 be the world's
2nd most open economy in the Asian Pacific Regadmghly developed
and successful free market economy devoid of ctiompThe reason
adduced for the miracle is the many years of swbeesvisionary
leadership that were able to transform the econtimyugh consistent
policies and good governance. Nigeria must invesivity on education
just like Singapore to be able to develop effedyive the World.

SELF ASSESSMENT EXERCISE

Compare and make comments on the economic plamxpegrience in
Singapore and

Nigeria

4.0 CONCLUSION

From our discussion so far on comparisons of ecangans of less
developed and

developed nations , we can deduce the followingsfac

That the reason adduced for the miracle of Chirch Asian Tigers is
the many years of successive visionary leaderdimap Were able to
transform the economy through consistent policiesd agood
governance. Nigeria must invest heavily on edunajisst like these
countries to be able to develop effectively in Yderld.

5.0 SUMMARY

In this unit, we have attempted to briefly discilse Comparison of
China and Nigeria in

terms of economic performance, Malaysia and Nigénigerms of
economic performance and Singapore and Nigeriarig of economic
performance. Also, from the point of view of ousdlission, you have
learnt that today, China and Asian Tigers can le@ se

as a market based economy with socialistic ideokngyy a competitive
economy which other developed economies are lookingard to. For
Nigeria to have an economic turnaround like thesentries, plans have
to be well executed faithfully and implemented ssstully. We believe
you have intimate yourself with your course mataiad have been able
to acquire the needed knowledge that is expectgduof

You are therefore encouraged to read more for propeartation and
assimilation of this course.

6.0 TUTOR-MARKED ASSIGNMENT
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Describe in your own words the reasons why Nigeratonomic plan
has not achieved

much compared to the Asian Tigers.
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